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LD1401 182392 Belgrade TANJUG in English 
1613 GMT 14 Jan 92 


[Text] Pars, January 14 (TANJUG}—Croatia has not 
passed the test of the Arbitration Commission of the 
European conference on Y ia. The commission 
was to determine which of the four Yugoslav republics 
which requested international recognition fulfilled 
requirements set by the European Community. 


“Croatia has been asked to offer additional guarantees,” 
the French Foreign Ministry told TANJUG's correspon- 
dent. It also said that the Arbitration Commission's 
report would be made public this evening. 


Ir other words, carlier reports that only Slovenia, 
because of its “ational homogeneity and undisputabie 
borders, would be recognized have been confirmed. 


As far as Croatia is concerned, its problem are borders 
which the commission is unwilling to change, and 
another weak spot 1s its treatment of some Serbs living in 
it. The Commission doubts that Croatia will respect even 
the basic nghts of the Serbian people without offering 
French Foreign Ministry sources say it would be prema- 
ture to recognize Bosnia-Hercegovina and Macedonia as 
States. 


Additional difficulties concerning Bosnia-Hercegovina’s 
recognition, where Muslims account for 44 percent of 
the population, are the latest developments in Algena. 
The [word indistinct] fears an expansion of Islamic 
fundamentalism just as its ‘implantation’ in Yugoslavia. 
on European soil. 


The national structure of Bosmia-Hercegovina, inhabited 
by the three biggest Yugoslav nations, Serbs, Croats and 
Muslims, 1s also a problem concerning its recognition. 
while the recognition of Macedonia 1s mostly blocked by 


The French Foreign Ministry said France did not intend 
to withdraw its ambassador from Belgrade since in the 
eyes of Paris, Yugoslavia continues to exist as an inter- 
national subject. Therefore, France sees no reason to 
change the status of the Yugoslav Embassy in Pars. 


Russia, Ukraine, Belarus Attend CFE Talks 


AU 1601193092 Paris AFP in English 1748 GMT 
16 Jan 92 


ext] Vienna, Jan 16 (AFP) — Russia, Ukraine and 

took their seats at the Conventional Forces in 

Europe (CFE) disarmament talks here Thursday [16 

January}. as negotiations resumed following the breakup 
of the Soviet Union. 


Russia, which had officially taken over from the Soviet 
Union, was until now the only republic taking part in the 
CFE process. Other republics are formally to be 
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admutted to the CFE later this month when European 
and North American foreign ministers meet in Prague in 
the framework of the Conference on Security and C oop- 
eration in Europe (CSCE). 


Other republics from the new Commonwealth of Inde- 
pendent States (CIS), whose forces are included in arma- 
ment reductions deals agreed to in November | 990. have 
been invited to ratify the CFE treaty as soon as possibic. 
diplomatic sources said here. These are Azerbayan. 
Armenia, Kazakhstan and Moldova. Georgia, which 1s 
not a member of the CIS. has also been invited to ratify 


the treaty. 


The new Russian chief, Viacimir Shustov. 
said Thursday that Russia would abide by all interna- 
tional commitments given by the former Soviet Union 


Meanwhile, German officials said Thursday they wanted 
to conclude an international convention to prevent 
nuclear proliferation in the wake of the lyreakup of the 
Soviet Union. They recommended We:tern hiring of 
Soviet nuclear experts to prevent their working for 
non-nuclear states. These experts could also be employed 
by international nuclear energy control arencies. they 
said. 


Sanctions, including ostracism from the international 
community, should be considered for countnes which 
did not follow the rules, according to sources close to 
Foreign Minister Hans-Dietnch Genscher. 


Last week, Germany had called for the complete clim:- 
nation of short-range nuclear weapons 


European Parliament Puts Algerian Aid on Hold 


LD1601233992 Paris Radio France International 
in French 0630 GMT 16 Jan 92 


[Text] Yesterday the European Parliament approved 
financial aid for Algeria. but ut asked the European 
Commission in Brussels to freeze the implementation of 
this aid while the Algenan political situation remains 
unclear. 


EC Hepes El Salvadoran Accord Leads to Peace 


LD1601 183692 Lisbon RDP Antenna ! Radio Network 
in Portuguese 1800 GMT 16 Jan 9! 


[Text] The European Community expressed its deepest 
satisfaction at the signing in Mexico City of the peace 
agreements between the E! Salvadoran Government and 
the Farabundo Mart: National Liberation Front 


In a statement released in Lisbon, the Twelve hope that 
an effective implementation of these accords icad to 
peace, internal reconciliation, and the reconstruction of 
E! Salvador. The main beneficiary of these accords wil! 


be the people 


The Community member states also underline the 
important contribution of Javier Perez de Cucilar. 














former UN secretary general, and reiterate their deter- 
mination towards supporting the E] Salvadoran people 
in reconstruction of their socicty and economy. 


EC's ‘Attitude’ Over GATT Talks Criticized 


LD1601144592 Hamburg DPA in German 0925 GMT 
16 Jan 92 


[Text] Bonn (DPA/VWD)—Economics Minister Juergen 
Moellemann (FDP) [Free Democratic Party] sharply 
criticized the EC states’ attitude in the GATT negotia- 
tions on further liberalization of world trade. The nego- 
tuations, underway for five years, are “on a knife edge”, 
Moellemann said in Bonn today. The EC and its member 
States however presented a “frustrating picture of the 
contradictory nature of nervous vacillation.” he said. 


Mocliemann has repeatedly spoken im favor of a suc- 
cessful conclusion to the negotiations taking place in 
Geneva by the end of April. 
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Arrested ‘Neo-Nazis’ Allegedly Plan Coup 
AU 1701095492 Vienna ORF Television Network 
in German 2110 GMT 16 Jan 92 


[Telephone interview with Intenor Minister Franz Loc- 
schnak by Robert Hochner in Vienna—live] 


[Text] [Hochner] Good evening. Minister Loeschnak. 
According to a report in tomorrow's issue of KURIER. 
which has been essentially confirmed by the police. the 
State Police have cracked down on a 20-member group 
of nght-wing activists that was equipped with arms and 
was allegedly planning a coup. Three members of the 
so-called Trenck Military Sports Group have been 
arrested. Minister Loeschnak, how senous does one have 
to take this group, how dangerous is it; how dangerous 
are 1s weapons and. in particular, its plans to take 
captive or unseat the Austnan Government” 


[Loeschnak] First | want to say that all kinds of subver- 
sive activities by neo-Nazis and nght-wing extremists 
have to be taken sernously and that the police must use al! 
their means to stop such activities. Second, the equip- 
ment of this group 1s significant, even worrying. After all, 
these people had machine guns. submachine guns. and a 
number of other hand guns. As far as the last statement 
18 concerned—namely their plans to capture the govern- 
ment—I hope you understand that | do not want to make 
any comment. 


[Hochner] Minister, a few days after Mr. Kuessel [a 
prominent nght-wing extremist] was arrested—following 
interviews he gave to foreign television stations—this 
Trenck Military Sports Group was suddenly uncovered 
Did the State Police not work hard enough and did i: 
suddenly feel political pressure to take better care of the 
right-wing activists scene” 


right-wing extremists as well as and skinheads. 
This job involves a lot of effort and a great deal of 
surveillance work, and it 1s obviously now showing an 


[Hochner] Let me ask you another question in connec- 


[Loeschnak] Let me first of all 
leagues from the Vienna State Police. have done a 
great job What they rounded up was not a group of arms 


: 


U.S. Canadian Involvement Noted 


AL 1701093492 Vienna KURIER in German 
17 Jan 92 p 17 


'. Theuretsbacher report: “European Neo-Nazi Scene 
manced With U.S. Money™] 


shing things: Even though the Austnan scene 1s neghi- 
gible, 1 is @ very important part of an international 
network. And the “brown godfathers™ are located in the 
United States and in Canada’ 


According to initial findings, the funding and masses of 
propaganda matenal come mainly from North Amenca 





On the periphery of these links between the United 


Honsik has very close contacts with the heavily armed 
“Trenck Military Sports Group™ in Vienna. 


“Ostmark” [nazi name for Austria], the international 
media now carry big headlines about the activities of the 


Police President Comments 
AU1701101192 Vienna ORF Teletext in German 
0914 GMT 17 Jan 92 


courts, Boeg) sad. 


Russian Official Remarks on State Treaty 


AU1701111892 Vienna NEUE KRONEN-ZEITUNG 
in German 17 Jan 92 p 2 


[Report by Kurt Seinitz and Claus Pandi: “Russia Ready 
To Discuss State Treaty With Us™] 


taining stability in Austria and Europe. There can be no 
doubt that the treaty is valid and in this respect Russia is 
the legal successor to the USSR. Russia is a signatory and 
depository state to the state treaty. The treaty is being 
kept in Moscow.” 
In connection with voices in Austria speaking of regula- 
tons incorporated in the state treaty that infringe on our 
sovereignty, the diplomat extended a kind of invitation 
for talks when he noted: “Austria has never been con- 
fronted with an unconstructive attitude on the part of the 
signatory powers in connection with this treaty. All 
ies, including, of course, Russia as the state suc- 
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Foreign Minister To Visit Ljubljana, Zagreb 
AU1701123292 Vienna WIENER ZEITUNG 
in German 17 Jan 92 p 3 


[Unattributed report: “Mock in Ljubljana and Zagreb™| 


[Text] This weekend [18-19 January}, Alows Mock will 
pay an official : sit to Slovenia and Croatia, which have 














Austna will work to ensure that Slovenia and Croatia are 
admitced to the aid program of the Group of 24 for 
Eastern Europe. The leading industrnal nations will meet 
on 21 January. 


Officials Postpone Trip to Ukraine, Belarus 
AU 1701095892 Vienna DIE PRESSE in German 
17 Jan 92 p 2 


[Unattnibuted report: “Vist to Ukraine Had To Be 
Postponed”) 


[Text] Vienna—The official trp of an Austrian Govern- 
ment delegation to the Ukraine and Belarus has been 
definitely postponed to the end of January because of 
bad weather and because of the chaotic domestic policy 
developments in Kiev. The goal of this visit is to 
establish muitial contacts with the new republics. to 
conclude an investment protection agreement (or to take 
over the agreement concluded with the Soviet Union mn 
the past), and to ensure the flight nights of Austrian 
Airlines, which established a regular service to Kiev two 
months ago. 
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im English 1320 GMT 15 Jan 92 


Neclear Power Plant Missing Uranium 235 


AU1701134092 Paris AFP in English 1325 GMT 
17 Jan 92 


ext) Strasbourg, Jan 17 (AFP)}—(/raniem missing 
the nuclear power station at Dounreay in Scotland 
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i musnly mm the fore of cnarniched uranium 235, EC 
Comunsson Vice Pressdent Frams Andressen said on 
Findzy. 


Of 13.7 kilogrammes (30.14 pounds) of uranium lr<d as 
missing, 10.2 are im the form of highly dan- 
gcrous uransem 235, he told the Europeas Parliament. 


Russia's Yeltsin To Visit London O Jan 


LD1601115692 London PRESS ASSOCIATION 
im English 1132 GMT 16 Jan 92 
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On 26 October the coastal waters protection police 
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race for best access. Our competitors have already taken 
their positions.” The German Finance Ministry's pro- 
posal to concentrate the support measures of the German 
credit economy and stock exchanges in the development 
of organized capital markets in Eastern Europe is the 
outcome of these requirements, he said. 

In a modern organization of the German stock exchange 
structure, the main point is to develop the existing 
regional structure in such a way that, in addition to the 
traditional regional stock exchanges, the central stock 
exchange is internationally competitive. Therefore, the 
Federal Government welcomes the concept of a 
“German Stock Exchange Corporation.” 


The planned amendment to the stock exchange law 
focuses on the development of an effective and interna- 
tionally recognized supervisory authority for the securi- 
ties market. According to international examples, it must 
become a federal institution, in which, however, the 
laender are to be tavolved. Its main task is to prevent 
insider trading. According to the EC insider guideiine, 
legal provisions for the prevention and punishment of 
insider trading are planned, he said. 


Waigel Remarks on FRG as Investment Site 


AU1701124892 Hamburg DIE WELT in German 
17 Jan 92 p 1 


{Unattributed report: “Waigel: Not Find Fault”) 


[Text] Bonn—In connection with the statements made 
by Edzard Reuter [Daimler-Benz AG president], 
Finance Minister Theo Waigel made the following com- 
ments to DIE WELT: “Germany continues to be attrac- 
tive as a site for investment. This will remain only if we 
retain our Cor «petitive strength in the European race for 
investment bases. 


“In the long run, Germany will not be able to maintain 
its leading position regarding the shortest work weck, 
longest free time and vacations, high energy costs, exem- 
plary environmental standard, and high ancillary wage 
costs if fiscal conditions for industrial bases continue to 
be clearly better abroad than in Germany. Investment 
abroad instead of at home will in the long run lead to the 
loss of jobs and income tax revenues that are essential for 


public budgets. 


“Pointing out this problem is not to find fault with 
Germany as an industrial base but to take action in good 
time now that we are aware of the danger. Unfortunately, 
in the parliamentary debate on the 1992 Tax Amend- 
ment Law not everybody is aware of this interconnec- 
tion, although in other countries such as Austria and 
France, social-<democratic governments are pursuing a 
clear course of protecting their industrial bases. Disad- 
vantages that emerge in connection with industrial sites 
must be quickly offset by corporate tax reform. Our 
economy's competitive position must not deteriorate.” 
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Daimler-Benz’ Reuter Views Investing Abroad 
AU1701110292 Hamburg DIE WELT in German 
17 Jan 92p 1 


[J.H. Wintermann report: “Danger for Germany as 
Investment Base”) 


[Text] Duesseldorf—Edzard Reuter, the president of the 
Daimler-Benz AG, sees serious dangers for Germany as 
an industrial base. In a lecture given to the Assoc:ation of 
Economic Publishers in Duesseldorf, he warned that 
“the overwhelming majority of German enterprises is 
actually wondering whether it would not make more 
sense to make pending investments abroad.” In 1990, 
German companies invested as much as 30 billion DM 
[German marks] outside German borders, whiie for- 
ecigners only invested DM3 billion in Germany. The gap 
even widened in 1991. 


The head of the biggest German company—Daimler 
Benz has a turnover of DM95 billion a year—fears that 
“Made in Germany” might soon “no longer be afford- 
able” in most sectors of German industry. A case in 
point is the production of office machinery of the AEG 
subsidiary Olympia at Wilhelmshaven, which will “def- 
initely be phased out” by the end of the year. And that is 
not all, he added. Reuter stated that as a precautionary 
measure, the management of the Daimler-Benz group 
decided “to examine any investment regarding new 
capacities against the background of possibly more 
favorable locations abroad.” As far as future investment 
is concerned, the entire Daimler-Benz group will now 
follow the motto: “We will stay in Germany only if it is 
economically profitable.” 


This is why Reuter no longer rules out the possibility that 
the next production plant for Mercedes cars will be set 
up abroad, thus breaking with a tradition of the Daimler- 
Benz company. One day one might have to replace the 
label “Made in Germany” with “Made by Mercedes- 
Benz.” According to Reuter, the framework conditions 
in other European countries have improved considerably 
in the past few years. Reuter: “Even Portugal is now able 
to produce top quality.” Not to mention Korea. Reuter 
stated that the production costs for exactly the same 
Mercedes diesel engine made in South Korea are only 
half of those in Germany. Yet imports from a Mercedes 
plant there would lay off thousands of workers at the 
Untertuerkheim plant. Reuter said that he expected the 
be..n of the past few years to considerably decrease over 
the entire group. This is true for all areas, particularly for 
car production. Originally, Daimler planned to cross the 
magic turnover threshold of DM100 billion this year. 


In view of the acute dangers and risks for Germany as an 
investment base, Reuter called for changes, particularly 
in connection with wage policies. “The risks of high pay 
increases are much more significant this time than in 
previous years.” The pay increase of 5.2 percent in 1992, 
offered by employers of the steel industry, is “absolutely 
too much,” Reuter said, adding that one must try to have 
a four before the comma. Germany ts currently spending 
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more than it can afford and, as of late, has been asking 
too much of itself. To make matters worse, a strike in the 
steel sector might break out any minute. If this develop- 
ment 1s not halted now—even at the cost of an expensive 
stnke—“then we will forfeit any chances for stimulating 
the economy—including in eastern Germany,” Reuter 
said. 


Editorial Cites Causes of America’s ‘Blues’ 


AU1701135792 Hamburg DIE ZEIT in German 
17 Jan 92 pl 


[Dieter Buh! editorial: “Between Weakness and Boasting™] 


[Text] Cid, familiar complaints come from the New 
World. America has the blues, once again. It is hard to 
believe that the nation that let its muscles mpple in the 
Gulf just a year ago and then celebrated its victory well 
into the fall suffers from bitter self-doubt. Such swings in 
feeling have long been characteristic of the United 
States. The increasingly shorter intervals between exces- 
sive enthusiasm and excessive depression indicate a 
dangerous uncertainty. 

If one needed another symbol of crisis, Bush's visit to 
Japan provided it. The U.S. president unconscious and 
helpless on a Japanese floor—what could document 
Amenca’s problems and its weakness toward its harshest 
economic competitor more clearly? 

Bush wanted to get jobs, jobs, jobs for his people at home 
on his tour through Asia. He returned with alms, vague 
promises, and a damaged reputation. Insult was added to 
injury when the Japanese prime minister consoled him 
by saying that Nippon will not leave friends in need in 
the lurch. 


The embarrassing premiere as car salesman ruined George 
Bush's embarcation into the election year. So far he has not 
made any particular impression on U.S. voters regarding 
domestic policy. Now Bush's reputation as a foreign policy 
expert 1s also called in? question. The rapid consumption 
of his rate—from about 90 percent approval after 
the Gulf war to 47 percent presently—bears witness to the 
dismay of his compatriots. 


Merciless Diagnosis 


The President is on the defensive, precisely at the 
beginning of the primary apn cate poh ype 
shire to Alabama he will be confronted with his oppo- 
nents’ classic question to the voters: Are you better off 
now than four years ago? The answer has long been given 
by statistics and polls: The Americans are not only worse 
off, they also feel far worse than in many years. 


Not all economic data explain the low mood. With the 
often-cited misery index—3 percent inflation and 7.! 
percent unemployment—the United States certainly 
need not be ashamed in comparison with most industrial 
nations. Stock prices and the exchange rate are solid, at 
least for the moment. Interest rates are lower than they 
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have been for a long time. The trade deficit has steadily 
declined over the past few years. Are the tax cuts 


—The excessive debts incurred for 
the country. A gigantic burden of debts oppresses the 
federal government ($3.6 billion), industry ($3.5 bil- 
lion); and consumers ($3.7 billion). The money, raised 
mainly during the rose-colored Reagan years, was not 
invested in the fature but spent on armament, indus 


Hi 
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—The living standard is in danger. The American way of 
life has turned out to be a road full of pot holes. AIDS, 
drugs, crime, and homelessness throw black shadows 
on American cities. In addition, 33 million Aynericans 
live below the subsistence level and 35 million do not 
have health insurance. The gap between poor and rich 
increased further during the 1980's: The | percent of 
the richest households experienced a 122 percent 
increase in their income; the poorest fifth of the 
population suffered a 10 percent reduction in their 
income. Particularly the middle class, the foundation 
of the nation, has reason to complain. Their average 
income per household has been practically flat since 
1973, even though an increasing number of wives and 
mothers have jobs. The old certainty that the next 
generation will be better off 1s replaced with sobering 
despondency about the future. 


—The melting pot 1s showing cracks. Most school chil- 
dren still swear allegiance to the flag every morning 
and pay tribute to “one nation under God.” Opposi- 
tiON 1S rising against the national consensus, however, 
that developed over 200 years. Not all Americans are 
comforiable with the ideological structure created by 
the white, Anglo-Saxon, Protestant founding fathers. 
Representatives of self-confident minorities, Blacks 
and Latinos, storm against the Eurocentric point of 
view propagated in schools and universities. E 
pluribus unum? For the first time, the motto of the 
state is being loudly opposed by the desire for variety 
within the variety. 


The list of U.S. crises is nothing unique. Other pros- 
perous societies are suffering from similar misfortunes. 
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As a result of the country's size and its trend toward 
extremes, however, the dimensions of the problems are 
more obvious. 


At the begianing of the century, President Theodore 
Roosevelt predicted: “What will destroy Amenca is 
prosperity al any cost; peace al any cost; priority of 
comfort over duty; the trend toward an easy life; and the 
theory of quick wealth.” These truisms are valid al! over 
the world. It is just that no one has reminded Americans 
of them since Ronald Reagan raised egoism and greed to 
the rank of national principles. 


Sweat and tears will hardly be mentioned in the 1992 
election campaign either. So far, at least, George Bush 
has not distinguished himself as a politician who calls on 
his compatriots for effort and who demands sacrifices 
from them. The Democrats do not challenge him to do 
that, either. The party that considers itself to be the 
representative of the poor and the average wage-carner is 
paralyzed by its own helplessness. 


There are many uncomfortable truths that the Amen- 
cans would have to be told. This includes the certainty 
that their country is no longer an island of the blessed— 
neither in political nor economic terms. Today Wash- 
must earn its claim to international leadership in 
a far more strenuous way then in the arms race during 
the cold war. Leadership by setting a good example is 
more difficult than by accumulating gleaming weapons. 


The increasing dependence on the international 
economy with its razor-sharp competition also requires 
painful adjustment. Finally, the overdue transformation 
of the currently wasteful society to a society that saves 
and invesis in long-term projects requires a change in the 
way of thinking. 

Boasting in accord with the motto of “America first” 
may distract some voters from the homemade weak- 
nesses. Political candidates, however, who are now 
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Neither do the Europeans have any reason to sneer. Ae 


long time. Until the Soviet legacy has been distributed 
conclusively and in a trust-inspiring way, it 1s indispens- 
able for U.S. troops to remain in Europe. Whoever 
argues the contrary might soon regret it. An uncertain 
America will only be too glad to take its unwelcome 
soldiers home. 


For the time being, however, Washington is busy with 
other worries. In order to counter the declining mood of 
his compatriots and to encourage himself, the President 
has made bellicose campaign statements: “We won the 
cold war, and we will also win the competition wars.” 
This is a clear message. It will come truce, however, only 
when America has put its own house in order and found 
its New mission in a changed world. This will certainly 
take longer than one election year. 
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Recognition of Kyrgyzstan, Tajikistan Announced 
AU 1601183692 Paris AFP in English 1824 GMT 
16 Jan 92 


[Text] Paris, Jan 16 (AFP)}—France Thursday [16 Jan- 
aury] recognized the republics of Kyrgyzstan and Tajiki- 
stan, the Foreign Ministry announced. 


France has now granted recognition to all former Soviet 
republics except Georgia. 


Pakistan's Sharif Visits, Discusses Nuclear Plant 


AU1601171692 Paris AFP in English 1639 GMT 
16 Jan 92 


[Excerpts] Paris, Jan 16 (AFP) — France and Pakistan 
prepared Thursday [16 January] to sign financial proto- 
cols worth a total 367 million francs (66.7 million 
dollars) for the construction of two power plants, French 
sources said. 


They said the documents would cover the construction 
of a thermal generating piant by GEC-Alsthom at a cost 
of 167 million francs (30.4 million dollars) and a hydro- 
electric plant by the Campenon Bernard company for 
200 million francs (36.3 million dollars). 


During a 1990 visit to Pakistan, French President Fran- 
cois Mitterrand had promised Islamabad a 900- 
megawatt nuclear power center. 

Talks on the nuclear plant are still under way, the sources 


said, and appear unlikely to be concluded in the imme- 
diate future despite assurances Wednesday by French 


Sharif is scheduled to meet Mitterrand on Friday. 


Meets With Edith Cresson 
BK 1601054392 Islamabad Radio Pakistan Network 
in Urdu 0200 GMT 16 Jan 92 


[Text] French Prime Minister Edith Cresson has 
serious concern over the violation of human 


During the meeting, Prime Minister Nawaz Shanf asked 
France to play its role in solving the age A 
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Prime Minister Mohammad Nawaz Shanf has said Paki- 
stan 1s willing to cooperate with France for peaceful uses 
of nuclear energy for ensuring a better and safer world. 
He was speaking at a luncheon hosted by French Prime 
Minister Edith Cresson. He said he was happy to note 
that the principle of equal secunty for all countnes 1s an 

element of the French arms control proposal 
of June 1991. He said his proposal for nuclear nonpro- 
liferation in South Asia and the French proposal contain 


dance with the relevent UN resolutions. Newer Shari 


tunities for French investors to invest in Pakistan. 


Speaking on the occasion, French Premier Cresson said 
France affirms its pledge that it will work with Pakistan 
in the field of peaceful nuclear cooperation. She said: We 
would like to place this cooperation in the new frame- 


imate, she said we have long-standing cooperation in this 
sector and we are fully ready to continue 11 in the future 
as well. 
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of parliament which represent French sovereignty.” the 


have an impact on the formation “of one of the two houses 


Social Democratic Center Secretary General Bernard 
Bosson, speaking on Radio J, said he was resolutely in 
are only voters. However, he cxupressed reservations 


on the major issues. = about the appropriateness of allowing Community 
problem raised,” he said, “:s that, in present conditions, 


favor of the vote for “European citizens” provided they 
nationals to stand for election in France: “The only real 


most important event in 


signing of the Treaty of 


este ahs aac ontischaes ate 

pean umion come into force, has now started in earnest. 

Francors Mitterrand personally helped to launch it. He 
is “the 


it does not strike me as possible for EEC citizens to stand 
for election in municipal elections.” 


In addition, the opposition certainly does not yet seem to 


that twice in 48 hours. First, on 10 January 


during the National Conference on Europe: “This ques- 
not know why. | think | can guess but I have not _— be speaking with one voice on the possible consequences 


clearly understood why France should be incapable of = of European citizenship. For instance, Mr. Bosson thinks 


thinking that Portuguese workers who have been here for _— that granting the night to vote to “EEC citizens” would 


now seems to be taking over from other discussions. 
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declared on Monday, deeming the Elysee strategy “to 
Democan [UDF] flowed st on Chane? ssid 


have misfired.” 
Virtual Unanimity for PSF Election of Fabius 
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agreements, this certainly promises a very 

ized” campaign. 


[“A.R.” report: “The Elysee Clarifies the Meaning of the 


Head of State's ‘Assumption of Responsibility” 


PM 1601114192 Paris LE MONDE in French 


1S Jan 92 p 9 
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* Nation's Defense Doctrine Examined, Reassessed 


92ES03684 Paris L USINE NOUVELLE in French 
19 Dec 91 pp 30-31 


{Artucle by Jean-Francors Jacquier. “The Impovernshed 
and Disonented Defense Industry”) 


reorganization ! 
Michel Boucheron. president of the National Assembly's 
defense commission. pulled no punches im his recent 
remarks to the elite of the military-industnal lobby. 


Changing concepts of nuclear deterrence, France's 
mabuility to meet the threats of the 2ist century unaided, 
the necessity of the European option. and beyond that 
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But according to General Gilbert Forray. former army 
chief of staff, the lesson to be drawn from this situation 
is that “future crises will be multiform. protean. and 
delocalized. To meet them, we must be able to sinke 


our capabilites fell short dunng the Gulf war. Will 
France ever be able to close the gap which US. techno- 
logical supremacy in Iraq made so painfully evident” 
Nothing 1s less certain. Already short of breath from the 
race for sophisticated arms in recent years. French arms 


deliver the “dividends of peace™ now that the cold war 
has ended 


This at the very time when a whole senes of major 
programs designed for the former European theater (the 
Rafale warplane. the Leclerc tank. the nuclear aircraft 
carner, the Tigre helicopter, cic.) are coming to maturity. 
“Moncey provides the sinews of war, without moncy. 
Swiuzeriand would not exist.” says acerbic Henn Martre. 
Acrospatiale’s CEO. who claims that “military strategy 
and cconomuc strategy are indissolubly linked.” In 
France—as everywhere clse—appropriations are 


Joxe managed to stave off the worst obtaming an 

bilhon for military equipment for neat 
hgh pang nis illusory Even with the suppiement. 
will get only FriO3 bilhon. the same as this 
year’s appropnation. If inflation is taken into account. 
the equipment budget is actually down Fr). & dillon 
Indeed. the decline has been under way since the fall of 
the Beri wall, and it now seems irreversible. It us even 
more significant when viewed in terms of the percentage 
of GDP carmarked for defense (operating and cquip- 
ment budgets combined) In the last |) vears. the per- 
centage has fallen from 4.) to 3 3 percent 


Tanks ( anceted 


The doubling of appropnations for research im military 
space technology (up to Fr4$0 muthon in 1992) 5 scarcely 
enough to reassure industry Because in the meantime the 
General Delegation for Armaments (DG A! 1s being forced 
to cut back sts orders Cnat Industrnes. for cxrampic. will be 
hit hard by the cancellation of 92 modernised AMX ¥iB 
2 tanks. Other vectoms of the first cuothecks include Pew- 
geot. Renault Industral \ ehocies and Panhard for a = hole 


gamut of light wehocies 


Treasury officsals may even take a budgetary axe to 
major programs No maticr how hard Jou argucs the 
untouchable character of Dug propects lke the Leclerc 
tank or the Rafale the decymons on bow many are to be 
ordered—and when—ere bevond bu control Thu o 
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why Y ves Sullard. the general deiegate for armaments. s 
exhortng industnalists. especially Dassault (see below |. 
to cut costs even further. 


Also, weakness in the domestic market can no longer be 
offset by sales um the export arena. where the combined 
impact of U.S. pressure and the desire of chent countnes 
to attain technologscal independence 1s drastically con- 
sincting prospects im an increasingly Competitive situa- 
tion. Thomson. Matra. and Acrospatiale have met with 
some success rm the Southeast Asia market. where they 
are trying for « breakthrough. but im reality only |. 
percent of the world market 1s open to competition And 
the days are gone when France could profit from the 
Soviet-U.S. mvairy by selling matenc! to nonaligned 
countnes. 


Thus we have all the ingredients for a sernous crisis in 
this sector. It would be foolish to take comfort from the 
relative stability of sales levels in 1991. There were 800 
voluntary terminations in Guat Industnes plants sub- 
contract work for foreign chents at the naval dockyard in 
Cherbourg . several hundred jobs were clim- 
mated in the SNECMA [National Company for the 
Design and Building of Aircraft Engines} group. and st 1 
likely others were abolished at Dassault. Arms makers 
are preparing for the worst. Especially since the ocw 
military equipment needs that have surfaced to date arc 
far from sufficrent to keep assembly lines busy ~ Antihal- 
lnstic defense and space-based detection systems are 
bevond the financial reach of France. even of Europe as 
a whole.” Jean-Michel Boucheron opines. Thus «t ©! 
also be necessary to reckon with the Amencans 


at all events. despric timid pronouncements on the 
subject at Maastricht. prospects for a “European arms 
industry” seem to be receding further into the distance 
French industries are certainly trying to get im on the 
ground floor. making more and more alliances with their 
neighbors. but those are investments for the longer term 
National sensitivities are stil! too strong 


For France. integration into a European arms industry 
would also presuppose overcoming some of its own 
Structura!] handicaps imadequate diversification obw- 
lescent naval dockyards. destructive competition 
between state-owned and prvate arms enterprises ins 
truly unrestncted European arms market. bow could 
Acrospatiale compete in Germany agains! [DASA | Deut. 
sche Acrospace]. backed up hy Dammier eth is Fro) 
Deion cash position” 


Dusonented and having failed to take time!) measures 
the miitary-industinal lobby 1 now gong to havc to get 


mm hugh gear The politecians are talkeng about the clim 
mation of 18.000 to 20.009 jobs. the Supn [Stockholm 
International Peace Research Institute! of [0k by 
1995 All at once. the potential for social consequences 


becomes fnghtening 
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The jury os still owt, because Dassault’s fete 
affect other rmportant sectors of the arms industry radar 
(Thomson). engines (SNECMA) and missiles (Matra). 


* Alain Gomez Discusses Thomson-CSF's Future 


VIESOI7&A Paris LA TRIBUNE DE L' EXPANSION 
in French 19 Dec Yi p § 


[Text) Thomson 1s no more. Henceforth. Alain Gomez 
will head Thomson-CSF [General Radio Company). the 
leading French weapons manufacturer Gomez is far 


from displeased. He has ambitions for his firm and 
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would like to broaden its iniernationa!l base He dreams 
of a European defense and the creation of 2 vast arms 
market. His prediction” There will be two big European 
weapons manufacturers ieft and Thomson-CSF will nat- 
urally be one of them. 


[LA TRIBUNE DE L’EXPANSION] CSF is up on the 
Stock Exchange. You appear to be the main beneficiary 
of the creation of Thomson AEC-Industry 


[Gomez] | think the main beneficianes of this operation 
decided upon by the government are the civilian clec- 
tromics actevitees that were previously part of Thomson, 
to the extent that the creation of a vast and powerful high 
technology pole leads to a rational and financially more 
powerful industnal compicx. 


{LA TRIBUNE DE L’EXPANSION] You have no 
regrets about letting go of what you bull” 


{Gomez} Until this morning. | had headed the firm in 
that configuration for 10 years. and it 1s indeed hard. On 
the other hand, I think it 1s a good solution for civilian 
activities and that 1s gratifying to me 


~ TRIBUNE DE L’EXPANSION| You are the boss of 
. They say you have many projects mm 
mind, including some across the Atlantic. 


[Gomez] That is truc. It is part of the Thomson-CSF 
strategy 10 expand its base in Europe and beyond. so why 
not im the United States. building up those areas where 
there 1s room for development because they have not yet 
reached optimum size” For cxampic. radar, submarine 
acoustics, missile systems. and so on. That ss why we 
have an cye on the Unied States 


[LA TRIBUNE DE L’EXPANSION) In the world of 
advanced technology. we have always been told that the 
night strategy was a “tripod” strategy based on three 
poles im order to have cycles that complement one 
another. Today you became the head of a practically 
monolithic defense firm. Is that not dangerous” 


[Gomez] No. This 5 how we look at : We think the 
appropriate configuration for a company % one that 
circumscribes a homogeneous complies of technologees. 
products, and commercial operations. Thomson-CSF 1s 
homogeneous in defense electronics. and since in addi- 
tion Thomson-C SF 1s of a surtable size or rather, of a size 
that 1s not detrimental to um. | view its situation as 


satisfactory 


Having said that much. the defense market will undem- 
ably continue to undergo a ver) substantia! downsizing. 
Our policy 1 to try to compensate for this through 
performance and by cupanding the Thomson-CSF base. 
That is our strategy and im order to succeed, we shall 
need all the group's means 


[LA TRIBUNE DE L'EXPANSION| It os difficult to see 
how the government could not be active in defense 











TRIBUNE DE L’EXP The beginning of a 
its dine toe te cht, must be of great 
imterest to you. 


[Gomez] We were the first to say that over the past 
decade the defense industry was entering a phase of 
deliberate reorganization due to: |) shrinking markets. a 

that has since accelerated, and 2) rising research 


[LA TRIBUNE DE L’EXPANSION] And 10 years from 
now. will you be one of the two” 


[Gomez] We shall definitely be one of the two! 


sional employment (a contract of indefinite duration or 
for at least one year). 


The applications of the remaining | 3.500 were reyected. 


i 
: 
f 
i 
3 


92ES0381B Paris LE MONDE in French 
6 Jan 92 p 6 


[Article by F.G.: “Young People Have Most Confidence 
im Jacques Delors To “Defend Their Future™] 
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Diplomatic Ties Te Start With Croatia, Slovenia 


AU 1601154792 Paris AFP in English 1020 GMT 
16 Jan $2 


(Text] Rome, Jan 16 (AFP)}—Italy will establish diplo- 
matic relavons and exchange ambassadors with Y ugo- 
slavia’s breakaway republics of Croatia and Sloweasa on 
Friday [17 January], the government said Thursday [16 


Italy recognized the two republics Wednesday along with 
the other |! European Community states. 


A statement nublished after a cabinet meeting here sarc 
yout declarations on diplomatic relations would be 


* Forecasts on GNP, Inflation, Public Deficit 
2 Jan 92 p 2 


Instead of the language of the astrologers, made up of 
stars and celestial conyunctions, they speak a jargon that 
18 not less difficult for the uninitiated that 1s made up of 


! 
. 


*3 
zie 


: 
: 
i 
i 


: a bank crash in Switzerland, the fall of a 
regyme or of a president, can undo predictions and turn 
them in the space of a few seconds into scrap paper. 


Thus im the chenate of uncertainty that has charactenzed 
the end of 1991, between recession and a war of interest 
rates, the 33 people of the study centers have ined once 
more with untinng dedication to econom science to do 
Italy's horoscope for 1992. A horoscope that promises 
nothing good 


ITALY & VATICAN CITY 


tradstion) that we are begumning to traverse, According to 
the estumates of Prometeia, an cconomac research center 


highly and according to those of the Confind- 
ustria [General Confederation of Itahan Industry]. the 
GDP will grow im Italy this year less than « will mm the 
greater part of the industnalized countnes Both fore- 
casts speak of increases that go from 1.3 to 1.4 percent, 
and only the estimates contained im the Finance Law 
push, with an optimism that 1s already being criticized. 


2. ; 
of the former GDR. 1.8 percent. in conclusion, 
Italy will figure very property + a secondary position 


The !nflatios ( onstellation 


To give hope to those who try divination im this country 
there are only the auspices. If we want to reach the goal 
set by the Finance Law of 4.5 percent for 1992. will be 


Thus, the increase in prices will settle at about $3 
percent (as Confindustna says) or, in the best of hypoth- 
eses, at 5.1 percent (as Prometeia forecasts) 


already talk of receipts lower than those forecast because 
of a tax base lower than that estimated. They add that 
several contamned im the Finance Law, from 
public companies to fiscal amnesty. will not 
provide the amount foreseen and that there will be 

expenses in the field of health and social securnty. 

im the spring corrective action s anticipated of 
between 10 and 12 trillion, which, however, will not 
suffice to bring the deficit within the goal of 128 tnthon 
It 18 no consolation that on the end the deficit will be less 
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* Labor Unions View 1992 With 
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government does not know whether to do like the 
Confindustria (which does not intend to pay them any 
more in the future) or to create for public employees a 
new system of indexing which would end up by 
becoming law, as in 1985. Hence it is better to wait until 
after the elections, and this is the tacit agreement 
between the government and the confederations. There 
is, however, the unknown factor of the independents and 
the COBAS [rank-and-file committees}, with whom the 
whole public employment sector could find itscif 
embroiled precisely on the eve of the elections. 


Cost of Labor 


The agreement of 10 December postponed until next | 
June a solution to the very complex problem of cost of 
living indexing and a new contractual arrangement. 
Hence, within five months the government, the industn- 
alists, and the labor unions will resume the 

this time without a “safety net” in the sense that cost of 
living indexing no longer exists. In the meantime, it is 
predictable that on | May a war will break out between 
the unions and the Confindustria if the latter holds firm 
to its intention not to pay the increase for the first six 
months of the year. The more zealous union leaders 
would like to use these first months of enforced idleness 
in 1992—no union no company contracts, 
and the public contracts study a new proposal 
for automatic increases to bring wages up to date. So as 
not to reach June completely unprepared. 


Pension Reform 


The pian developed last summer by Minister Marini 
seems definitely sunk by the Socialist torpedoes. At this 
point it is impossible for a government with one foot out 
of the door to hope to use its last months of life to get a 
reform into port that is as urgent as it is unpopular. “The 


the Marini plan. The reform is at a halt, but not on that 
account are the books of the INPS [National Institute of 
Social Security] improving: 199! closes with a deficit of 
more than 5 trillion, in addition, of course, to the 62 
trillion in state transfers to the Institute. 


Confindustria 
The year 1992 will bring a changing of the guard at the 
top level of Confindustria after the 14 years of Sergio 


contribute to i. labor relations uncertain. 
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* High Speed Milar Naples Rail Line Discussed 


92ES0373A Rome LA REPUBBLICA in Italian 
2 Jan 92 p 44 


[Article by Gennaro Schettino: “Fast and Expensive 
Supertrain”™] 
[Text] The Milan-Naples supertrain will cost 11.250 


Rome—tThe high speed railroad has only just made a 
start, but already the costs foreseen for completion of the 
300-kilometers-per-hour network have already shot 
ahead. The new Milan-Naples railway line is expected in 
fact to cost a total of 11.25 trillion lire. According to 
present detailed estimates, 3.7 trillion will be required 
for the Milan-Bologna segment, which has been 
entrusted to the CEPAV consortium (led by ENI 
[National Hydrocarbons Corporation]). Another 2.6 tril- 
lion will be spent on the Florence segment 
entrusted to FIAT. And 4.95 trillion will be used on the 
Rome-Naples segment entrusted to the IRICAV consor- 
tium (guaranteed by IRI [Institute for the Reconstruc- 
tion of Industry]). These first estimates are contained in 
the overall plan that special administrator of the rail- 
roads Lorenzo Necci sent before Christmas to TAV, the 
State Railroads company which has responsibility for the 
whole high speed plan. 

Relative to the very first informal calculations, which 
were never contested and which had leaked out of the 
offices of the Railroads themselves last summer, the cost 
of the Milan-Naples supertrain has increased by more 
than 2.3 trillion lire. At the time of the signirg of the 
agreements between TAV and the general contractors 
(the consortia responsible for the construction of the 
individual segments), the informal estimates foresaw a 
cost of 2.9 trillion for the Milan-Bologna, 2.1 trillion for 
the Bologna-Florence, and 3.9 trillion for the Rome- 
Naples, for a total cost of 8.9 trillion. 


At the State Railroads they attribute this first increase in 
costs to the fact that the first calculations on the Milan- 
Naples project were made in 1989 lire, for which reason 
both the inflation of the past two years and the exact 
determination of the cost requirements had to be taken 
into consideration. 

The completion o; the Milan-Naples plan should, in any 
case, make possible a speedup in the time frames needed 
to perform the work. There is talk of the possible opening 
of the first work areas already in September of this year. 
Technically, TAV must send the plan to the three general 
contractors, who in turn will have 90 days in which to 
accept it or to propose changes. Following this first 
preparatory phase, the contractors will have three 
months in which to prepare the implementation plans. 


It must be remembered that to pass from the implemen- 
tation plans to the actual execution phase of the work the 
State Railroads must overcome the most difficult 
obstacle, namely, the permission of all the local bodies 
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involved in the new network. There is a general picture 
of the opinions expressed only for the Rome-Naples 
stretch, while for the other two stretches this work is in 
great part still to be done. Precisely in order to attempt to 
get around this obstacle, which threatens to be a very 
large one in light of the decisional fragmentation present 
in the local bodies, the railroads intend to propose a 
special services conference where they can obiain the 
opinions of all the individual participants involved in 
the high speed project. 

A final note on current affairs railroad service 


concerns the traffic flow. In the 11 months of 1991 
the number of passengers had again risen (+ 2.1 percent) 
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and very significantly, receipts rose (+ 15.2 percent) due 
in part to the various rate increases effected in the course 


of the past year. 


Freight traffic was different. it recorded progress al an 
increasingly slower rate. The lower rate of growth was duc to 
the recession crisis which has been hitting the industnal 
sector of the country for months. Production indices have 


It was for that reason that in November of last year this 
important segment of railroad traffic slowed down and 
the increase in terms of income was gisatly reduced. In 
the first 11 months of 1991, income received under the 
freight rubric rose by a bare 3.6 percent. 
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Communique Issued Recognizing Croatia, Slovenia 
LD1601223692 Lisbon RDP Commercial Radio 
Network in Portuguese 2200 GMT 16 Jan 92 


[Text] Portugal has officially recognized Croatia and 
Slovenia as sovereign independent states. The Portu- 
guese Government has issued a communique explaining 
that 1 has made this decision within the framework of 
the EC declaration on Yugoslavia. 


PSP Secretary General Sampaio Interviewed 
PM 1601161592 Lishon EXPRESSO in Portuguese 
1] Jan 92 pA2 


{Interview with Socialist Party Secretary General Jorge 
—_— Marante, place and date not 
given 


[Text] [Marante} Today you give the impression of being 
a man beset within your own party by a candidacy which 
attracts less and less support, but you do not quit. Is 
really important for you to carry this struggle through to 
the end, even though you foresee an outcome which may 
not be in your favor” 


{Sampaio} It is not true that | feel beset. | am in the 
Socialist Party [PSP] today with complete composure 
like I have perhaps never felt. 


{[Marante] In fact you are a very obstinate man! 


[Sampaio] | am persistent, and | am so because | believe 
that nght now I stand specifically for a “revision of the 
constitution” within the PSP—a constitutional reform 
extremely important for the party and for Portuguese 
society. In view of this final result, whatever it may be, I 
am quite composed. 


[Marante]} Are you composed when you see leaders who 
were on your side yesterday poring the other candidacy” 


[Sampaio] | deem this normal, but I believe that | am 
understood among the PSP's grass roots. What | could 
not do at all 1s close the door. close up shop, and cease to 
struggle for ideas and principles which | deem essential. 


[Marante] Does 1 not gneve you to have lost comrades 
along the way” 


[Sarmpaio} No. it does not gneve me. In politics, there is 
no grief like that. | may be surprised by some assertions, 
but somebody who has been engaged in this for a long 
time no longer has the mght to be gneved by those things. 
l only hope that everything will be done to the advantage 
of the Socialist Party's reyuvenation and modernization 


[Marante] Antomo Guterres was supporting you a day 
before the election but turned against you the following 
day. Did that action catch you off guard” 


{Sampaio} No, it did not 
[Marante} Were you already expecting it” 
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[Sampaio] | do not wish to question his intentions, but 
considering what had been happening over the vears, i 
was not difficult to sense this. | will make no comment. 
People have a mght to protect themselves, to avoid some 
difficult things for a while, in order to be prepared for a 


{[Marante] But it is a very important part of your life. 


[Sampaio] Fortunately, my life is somewhat broader. |! 
try not to lose track of things. 1 am not confined to party 
life. If | become confined mentally to party life, | am 
doing politics and the PSP a disservice. 


[Marante] Was Guterres a confidant of yours’ 


[Sampaio] He was and is a party comrade. It follows 
from the special characteristics of this struggle that there 
are no opponents. | do not view people as political 
opponents. | am not capable of it. 


[Marante] Is that good or bad” 


[Sampaio] | believe that the debate's forcefulness, cleva- 
tion, and intensification are essential. It 1s necessary to 
be able to speak the truth, only we must all live in the 
same house, and this implies rules. 


[Marante] When Mano Soares had a serous political 
confrontation with Salgado Zenha. that also involved a 
rift in friendship relationships dating from the past... 


[Sampaio] The personal nft between the two men was 
much later than that. When Dr. Soares was in Nafarros 
with his mandate suspended and some people were 
telling Dr. Zenha that it was his turn, he did not move 
toward the party leadership In the presidential election. 
Dr. Zenha was no longer in the PSP. It 1s very umportant 
for us to remember that episode, which 1s irrelevant here 
but very significant. There were two people who had 
gone some distance together and who at that time, in 
1981, did not become completely estranged. despite the 


Marante} Antomo Guterres has never been a close 
of yours, bul were you on good terms personally” 


[Sampaio] Yes, but I never had illusions. | always had 
excellent personal relations with Mr. Guterres, but | 
always believed that, sooner or later, he would be a 
candidate for the PSP leadership. That was written in the 
stars. What | totally disagree with 1s that this should have 
happened now, for one basic reason: The party musi be 

united and not weakened for the regoonal and 
local elections, and this should have dictated completely 
different trming, partly because | would certainly be the 
first to acknowledge the need to make some adjustments. 
It would be desirable to plan successively a team of 
people, and between now and | 993 would be the nght 
tume to renew, reform, or initiate 
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{Marante} It was indeed written in the stars that, sooner 
or later, Antonio Guterres would try his luck, but what 
was decisive for the chosen timing was the outcome of 
the election. 


[Sampaio] It ss the only case I know of a party leader who 
has won local elections, caused the party to mse im the 
European elections, and replanned the party im Portu- 
guese society and increased its poll in the legislative 
elections, having his leadership challenged. It 1s not easy 
to explain this abroad. This does not mean that | am 
appealing for continuity. By no means! | am appealing 
for composure to replace this infernal cycle of euphona 
and depression. 


[Marante] That 1s the most visible consequence of the 
PSD [Social Democratic Party)/Cavaco Silva cycle. 


[Sampaio] It ts not a simple situation, and hence we have 
no illusions that everything 1s im the bag, ready to be 
changed. In Portugal and in Europe the political parties 
are expenencing a crisis in membership, im their rela- 
tionship with society. The PSD disguises this because i 
holds power! But in the opposition, a long-term social. 
political, and cultural movement 1s necessary. hence the 
extraordinary importance of the reform of the PSP. of 
the party's rejuvenation. These things are essential 
because if you turn to the specific policies—now | smile 
when | see the other candidacy drawing up political 
documents—we were all involved in drawing up the PSP 
government program! The government program is an 
excellent document which nobody knows. We have not 
succeeded in putting it across. 


{Marante]} That is a long-standing problem. It 1s the old 
concern to put the message across. 


[Sampaio] The PSP as an organization has been unable 
to have a close bond with society, except for the local 
government movement—erther in terms of reyuvenation 
or mm terms of being a vehicle for new issues. I believe 
that the boat has been missed—or is in danger of being 
mised—and this must not happen. since | believe that 
we have the prerequisites for surmounting the crisis. 


|Marante}] How do you explain the fact that Cavaco Silva 
iS trying to help you politically” 


[Sampaio] | find it very significant that this kind of 
insinuation began with Dr. Antomio Barreto, then passed 
to Dr Rebelo de Sousa, and has finally reached Mr 
Antonro Guterres. 


{Marante] Why significant? 


|Samparo] Because basically we are secing PSP people 
who use the same as some people in the PSD. 
Moreover, | find this completely absurd. I have not even 
commented on this matter because I find it insulting. 


{Marante]} Do you not find it curnous that the issue of the 
PSP's leadership contest should become an internal 
problem of the PSD” 


[Marante] Do you not find m strange that the govern- 
ment immediately sand “yes sir” to your proposal that 
Vitor Constancio be chairman of the “European Capital 


[Sampaio] Excuse me, but Cavaco Silva and Vuor Con- 
stancio were faculty colleagues, have been on familiar 
terms for 30 years. and know each other thoroughly. 


(Marante] If you won this congress, would you invite 
Guterres to work with you” 


{Samp 2:)] It 1s very natural that | would. That 1s part of 
life, pust as | hope, moreover. that he would invite me—if 
he wins of course 


[Marante] It 1s commonplace to hear it said about you 
that you are an intrinsically carnesit man and a convinced 
Socialist but that you lack charisma. How do you view 
this matter’ 


[Sampaio] I deem that absurd. In the tests to which 
have been subjected during my life, | ask people: Have 
not shown considerable capacity for public leadership, 
for public msk-taking. and for persuading people to 
adopt a particular stance’ In the local elections, as 


diving in the Tagus. driving tax: 
eight days in the United States. | had promised the 
family that. | returned and conducted the campaign: | 
had a television debate and won. It certainly was not 
through grayness. through incompetence 


[Marante] But you later confronted Cavaco Silva elec- 
torally, and the outcome was not quite the same 


lenger of the government. It 1s a pity that that exercise 
did not take place. 1 would love to have done 11. 


{Marante] Is it true that even im the event of losing the 
congress, you still intend to run again for the mayorship 
of Lisbon” 


[Sampaio] It 1s open. I beheve that we are playing an 
important role mn thrs municipality 
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[Marante] So | can conclude that you do... 


[Sampaio] It 1s a possibility which | do not rule out and 
on which | will not express an opimion because the party 
must also express an opimon on this. 


[Marante] That 1s. «| depends on the outcome of the next 
congress. 
No, does not depend strictly on that at all 


because if the congress follows the scenano which you 
depict and which | do not, | will still be mayor. 


[Marante}] But the question | asked you 1s whether you 
wmtend to run again for the mayorship 


[Sampaso] It 1s perfectly normal that that should happen 
if the party and | believe that « is desirable. There is 
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always the possibility of my trying to persuade the party 
that this 1s the most advantageous thing for the PSP in 
the capital. 


[Marante]} Is that currently your feeling?” 


[Sampaio] | do not wish to dwell on that scenaro. We 
cannot spend our lives thinking about the next ¢.c: tion, 
as 1s Customary in the PSP. A congress ends, a secretary 
general 1s elected, and the intngue continues. It must not 
be like this. We do not gain credibility in society like this. 
Al present. | am interested in winning the congress. 
Afterward, we will see. There is one thing which 1s clear 
I will have a very smportant word to say im that connec- 
tion, partly because the main figures in the PSP must 
They used to pay no attention to it. Today, | believe that 
the assessment 1s positive. 
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ETA Suspected in Attack on Two Servicemen 


LD1601 180392 Madrid RNE-1 Radio Network 
in Spanish 1600 GMT 16 Jan 92 


[Excerpts] A judge has ordered the removal of the bodies 


Prime Minister Comments 


LD1601205992 Madrid RNE-! Radio Network 
in Spanish 1700 GMT 16 Jan 92 


[Report by station special correspondent Javier Arenas. 
recorded remarks by Prime Minister Felipe 


including 

Gonzalez in Mexico, introduction by unidentified 
announcer] 

[Excerpt] Spanish Prime Minister Felipe Gonzalez 
referred to the latest attacks just a few minutes ago in 
Mexico. He is in the Mexican capital to attend the 
signing of a peace between the Salvadoran 
Government and guerrillas. Let us hear Felipe Gonzalez’ 
comments on the terrorist activity of the last few days. 
Good evening special correspondent Javier Arenas. 


[Arenas] Good evening. Intolerable moral degradation. 
those are the terms used by Felipe Gonzaiez when he was 
asked just a short time ago here in Mexico for his 

on this escalation of violence by ETA [Basque 
Fatherland and Liberty] in Spain. Let us hear him: these 
are his words: 


{Gonzalez} Well | would not wish to add any thoughts to 
pel ne tg hate wen yt eee = tinge? 
can see the degree, the level of moral degradation which 

the terronsts have reached from what 1s happening. Here 
it is a matter of people, as you have seen; today the 
victims are two members of a musical band [words 
indistinct}. The objective is still the same, as you know. 
They want to blackmail the state, and naturally they will 
not succeed in blackmailing the state in a very significant 
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* Prominent Economists on 1992 Economic Outlook 


92ES03834 Madrid CAMBIO 16 in Spanish 
23 Dec 91 pp 40-46 


{Interview with Ennque Fuentes Quintana, 
Liuch, Pedro Schwartz, and Fabian Estape. all econo- 


[Text] University professors Ennque Fuentes Quintana, 
Ernest Lluch. Pedro Schwartz. and Fabian Estape warn 
that the economy is in for a worse 1992 than 1991. 


The Spanish economy will be unable to sing Bing 
Crosby's famous “White Christmas.” Christmas will be 
rather gray, in the opimon of four 
musts and university professors interviewed by CAMBIO 


In short, these economists think that the Spanish 
economy faces a difficult 1992. The international frame- 
work will be weak, and the Spanish economy will be 
beset by scnous problems in the areas of inflation, 
unemployment, foreign deficit. and domestic deficit. 
The outlook is not bright in any of these aspects. 











not much greater. This year we will grow at a rate of 
than 2.5 percent. The government's expectation of a 
3-percent growth for 1992 1s exaggerated. 


its economy has yet to begin an upturn. Its current 
problems have a high regonal component—the Eastern 
seaboard and California are hurting, but the center and 
Texas are doing better—and are owing. moreover. to the 
drop im the real estate market and to its effects on the 


Bundesbank. its steps will have a negative impact on us 
A mistake was made, and we are paying for i. 


[Demer] Did Spain take advantage of the growth penod 
between 1985 and 1990" 


[Estape| Important opportunities to address problems of 
a Structural nature were lost during that penod. Our 
trade balance deficit was alarming. even though 1 was 


. they are. But just as 


2f 


[Fuentes] We will be goung into 1992 with some junctural 
needs unresolved. As we near the end of 1991. our 
domestic deficit 1s 4.1 percent with respect to the GDP 
[gross domestic product}, says the Bank of Spain. in 
other words. we have increased our domestic deficit. and 
we have a very bad budget for 1992 


[Schwartz] Many argue that the business firms are in 
financial trouble. | do not believe so. This crisis finds less 
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* USSR Demise Forces Credit Rules Change 


GIENOISSC Copenhagen BERLINGSKE TIDENDE 
in Danish 18 Dec 91 sec Il p 4 


Arucle by Lise Tank “New Expor Credu Council 
Are on the Way”) 


ext} The Export Creda Council and the Minustry of 

Affairs are im full swing finding alternative 

banks in the Sovnet republics which may issue guarantees 
for umports from Denmark 


The Daazsh rules for export credits to the former Sovoet 
Union will be changed. The topic ss cupected to be 
discussed at a mecting ocxt Fnday within the Expon 
Creda Council (EKR) 


After the collapse of the Soviet foreign trade bank, 
Vaescheconombank. the conditions for issuing guaran- 


find alternative banks in the indi: :dual republics with 
sufficient credit worthiness to issue guarantees for 
import. 


The tra figures show a drastic decline. especially after 
the anempted coup against Gorbachev last August 
During the first three quarters of the year. Danish 
exports dropped to a lithe ower | billbon kroner from 
1.776 kroner during the sarne pernod last year 


Within Unibank, Bertil W 
former Soviet Union. 


, atea manager for the 
ims that, at the moment, 


“We have traditionally worked with the foreign trade 
bank. bul concurrent!) with the decentralization within 
the Soviet Union, we have extended our contacts to a 
number of banks—initially. within the three Baltic coun- 
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* Agken Agair Defends Decision on Bjerregaard 
GIENOISS4 Copenhagen BERLINGSKE TIDEN DE 
m Danish 20 Dec 91 p I 


[Artucte by Terkel Svensson and Trine Baadsgaard: “Ratt 
Byerregaard on the Defensive™) 


Yesterday. Auken sent owt another letter in which be 
stated that his first letter “was misinterpreted ~ 


Auken stated that, in her capacity as growp chairman. 


Byerregaard convened foreign policy meetings with the 
party's many coordinators of . securnty, defense, 
development aid, and EC policies. He sand that. as the 
new group chairman, « would therefore be natura! for 
him io take over that function from Byerregaard 


* Record Jobless Rate Causing Vi ide Pessimiom 


* Stimulation Plans 
VIE NOIGOIA Stackholm DAGENS NYHETER 
in Swedish 13 Dec Vi pp Ci. 3 


Article by Annika Winther: “Danes Despondent 
G bh”) 


[Text] Copenhagen—The crisis 19 Denmark has 
passed. All signs indicate that the country is finally 
crawling across the threshold between low and high 


economic growth. 











FBIS- 
1? January 1992 
The most common cntcism from organized labor 1 that 
the government 1s looking only at paying off the foreagn 
debt and 1s snoring the need to pri pare the labor force 


wages and accepting fewer services for our tax moncy,” 
peter tee te 


of working age who are 
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ment angrily by saying that the number was actually 10 
tumes as high if the badden unemployment 1s consdered. 


After Turn of Century 
Pessimists bebeve that unemployment ell disappear 
the 


only after the turn of the century, when birth 
rate begins to have an effect on the labor market. 


* Fewer Apply for Conscientious Objector Status 


GIENOI8SD Copenhagen BERLINGSKE TIDENDE 
im Danish 20 Dec 91 p 6 


(Unatinibuted article “Fewer Refuse To Become Soldiers” | 


[Text] According to the report for 1990-9! of the National 
Service Board. the number of conscientious objectors con- 


in Danish 18 Dec 91 p 5 


Unattributed article: “Agreement on Aid to East 
"] 


ext} All of the parties of the Fotketing—crcept for the 
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* Exports To Face Tougher Market in 1992 


92JENO194B Copenhagen BERLINGKSE TIDENDE 
in Danish 27 Dec 91 sec 111 p i 
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when politicians stay out of it,” said 


the prime minister in an interview with BERLINGSKE 
TIDENDE. 
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thon we must use to create public confidence And that 1s 


“Now we must appreciate our economic situation. It is 
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society that young people become active,” said 
with reference to the 310,000 unemployed. 


The job offers are to last three-four years; the prime minister 
ee ee AE ene tone aoe 
with adolescents in 1995-96, to reduce by itself 
of the lack of educational slots and jobs. 


He emphasizes that there is no t of putting the 
unemployed into existing jobs, as that would be expected to 
cause the dismissal of the already employed. At the same 
time, he is also appealing to the unions to be flexible. 


“It could happen that we will run — oS 
traditions because the unemployed will have to be taken 
on under different arrangements than sneer the condi- 
tions of a normal contract.” 


Yet the high unemployment can hardly be solved by 
nontraditional job placements alone. Consequently, 
starting with the new year, Danish businesses must seize 
the chance to win a market share in East Europe, which 
18 daily becoming more open. 


Schluter said that the former East Germany, Poland, 
Hungary, Czechoslovakia, and the new states in the 


for small and medium-size Danish businesses. 


“When I look into the coming year, I say to myself that 
we can make 1992 the year of opportunity. But we must 
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that it is not in 


period,” said the prime minister, refer- 
ring to a study he had recently seen. 

The government will also attempt in the new year to win 
acceptance for more tax relief in an effort to reduce the 
incentive to go south. Which taxes and when the easing wil! 
occur 1s, according to the prime minister, still not decided. 
In addition, 1992 could be the year in which the govern- 
ment will be expanded by one or more of the three small 
center parties. This is the hope of the man who has been 
at the helm of four separate governments since 1982. 


The offer to the Center Democrats, the Radical Liberals, 
and the Christian People’s Party was earlier proposed 
and immediately rejected by the center parties. 

But it is still a possibility. “It would neither displease nor 
surprise me if | were once more to have the experience of 
heading a government with more than two parties. It 
could be in 1992, it could also be later after the next 
election in three years. 


“Everything indicates that the four year Folketing period 
will turn out to run its course uninterrupted.” On this, 
however, Schluter does not quite dare to give his promise. 


Finland 


Government Recognizes Croatia, Slovenia 
LD1701113992 Helsinki Suomen Yleisradio Network 
in Finnish 1000 GMT 17 Jan 92 


{Excerpts} The Finnish Government has recognized the 
repubiics of Croatia and Slovenia. Finland will decide 
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later on establishing diplomatic relations with these 
states which have seceded from Yugoslavia. [passage 
omitted] 

Like most other countnes, Finland is refraining from 
recognizing Bosnia-Hercegovina and Macedonia 
because the situation in these regions 1s still confused. 


* Ministry: Ne Recovery Until at Least 1993 


* Foreign Debt New Element 


92ENO0173A Helsinki HELSINGIN SANOMAT 
in Finnish 5 Dec 91 p 8 


[Unattributed article: “No Economic Growth Uatil 
1993, ETLA Predicts Households’ Purchasing Power 
Will Shrink by 5 Percent Next Year, Devaluation Spurs 


Exports and Production Just Slightly”) 


[Text] According to ETLA, the Research Institute for 

Trade and Industry, the Finnish economy 1s growing at a 
devaluation. Devaluation will spur 

year, but just slightly. We 

may have to wait until 1993 for a distinct pickep in 

production. 

Soaring taxes, galloping inflation, and msing unemployment 

will reduce households’ purchasing power by almost 5 

percent next year. However, the earnings level will climb by 

3 percent next year, even if no raises are given. 

have reduced individual consumption and the purchase 

of homes. The supply of unsold houses dwindies slowly, 

according to ETLA, and there is pressure to lower the 

prices of new dwellings. 

Consumption will drop by 3.5 percent this year and next. 

still remains higher than in | 987 

ETLA predicts that the tax increase in 1992 and the 


same time slightly case the state's weak financial state. 
To maintain economic equilibrium in Finland, ETLA con- 
siders it important that the effective payment of wage earner 
pensions not become an issue in next year's wage talks. 
Inflation will increase just slightly because consumption 
and investments remain low. The institute predicts that 
consumer prices will rise by 5.5 percent next year. 


Unemployment Remains High 


ETLA predicts that unemployment will rise to 10 per- 
cent. Total production will not increase until 1993, when 
the jump will be about 3 percent. 
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Exports will drop 8 percent over last year because of the 
recession in Western countnes and the collapse of the 
Soviet Umon. But devaluation will improve the compet- 
itiveness and profitability of export industnes. 

ETLA believes that exports will not mse until the second 
half of next year. ETLA managing director Pentti Varta 
says that Finnish exports will not increase uniess the 
economy of Western nations important to Finland 
recovers sufficiently. 


ETLA points out that devaluation does not undo the struc- 
tural flaw of Finnish industry: basing exports on metals and 
forests. ETLA considers industrial expansion the kry to 
economic equilibnum. Those who formulate economic an¢ 
industrial policy should continue to back the export sector. 
says ETLA. Industry must be founded more on technology 
and less on sensitivity to business cycles. 


This year corporate profits will smprove just slightly over 
coe ae ee teed Companies that focus on domestic 


markets face especially tough times. 
Finland's Double Deficit 


Finland has acquired a new problem: the state budget 
deficit. Finland has drifted into a double-deficit chasm. 
because the balance of payments still shows a deficit 
Finland's indebtedness to foreign countnes thus continues 


According to Vartia, the increased tax revenue cf recent 
years is due to the exceptional situation created by an 
overheated national economy. Varta says that no atten- 
tion 1s paid to the obvious drop in tax revenue 


“Under the circumstances, state outlays will crease 
this year an incredible 17 percent.” says Vartia. 


This year the public sector deficit means 20,000 markkaa 
must be borrowed per household. Vartia compares this 
to the government proposed employment tax, which 
increases taxes by just 2.300 markkaa per houschold 
Borrowing provides the budget with ten times more 
money than the employment tax. 


According to Vartia, the growth of the public debt must be 

quickly halted, because otherwise it becomes the same kind 

of self-perpetuating problem as the foreign debi. Even 

though next year Finnish exports exceed imports by |} 

ye my mache 24. cnet heap + einem 
17.6 billion because of interest paid on old debts. 


“Finland is drifting into a situation where the public 
debt and the national debt impose ngid limits on eco- 
nomic policy,” says Vartia. “The budget deficit crisis 
forces us to tnm public expenditures severely 


“We no longer have to look for a foreign country that 1s 
more in debt. Next year we will be more heavily in debt 
than much maligned Denmark,” according to Vartia 









































17 January 1992 
ETLA Predicts Rise in Prices 
Leary 198 1791 192 
(rediceed) | (vedic) 
 eemptoymest 34 7s 10 
rate (percent) 
Gross astoaal product 12 -3S 0 
Change wn carting o! 65 5 
level (percent) 
Oaange > consume 6! ‘ $5 
proces (percent) 
Hetibor interest rote 140 13 12 
3} moeths (percen:) 
Balance of payments - 66 - M3 - 176 
wurpius (tilhons of marthas) 
* 17-18 Percent Jobless Rate Seen 


92EN0173B Helsinki HELSINGIN SANOMAT 
in Finnish 11 Dec 91 p 3 


{Unattributed article: “Labor Ministry Submits Dismal 
en 
N 


[Text] In the Labor Ministry's opinion, domestic 
demand wil) fall too much next year. As a result, the 
ministry estimates that employment will drop ail next 
year and unemployment will not peak until 1993. 

By that time, there would be 400,000 unemployed 
workers, and the unemployment rate would nse tempo- 
rarily to 17-18 percent. The average would be 15 percent 
in 1993, or 350,000 unemployed workers. 


Next year’s unemployment rate would also be cicarly 
more than 10 percent. 


Labor Minister Ilkka Kanerva (Conservative Party) and 
principal assistant secretary Pertti Sorsa (Social Demo- 
cratic Party) submitted this forecast on Tuesday to an 
economic council of key decision makers. 

The forecast contained a political message: the “employ- 
ment tax” suggested by the government eliminates jobs. 
Other factors that reduce domestic demand are devalu- 


* Paper on Jobless Rate Report 
92ENOI173C Helsinki HELSINGIN SANOMAT 
in Finnish 13 Dec 91 p 2 


[Editonal: “Alarming Unemployment Rate”) 


of rehef The worst is yet to come, and it will last longer 
than we think. 


PM 1601151892 Oslo ARBEIDERBLADET 
in Norwegian 15 Jan 92 p 4 


Marianne Aasen and Bjorn Haugan report: “Gro's ‘Yes’ 
r Reasons of Foreign Policy”) 


ext] At a Labor Party mecting in Ski im Akershus 
Minister Gro Harlem Brundtland chose to make 
public her “yes” to the BC—not a final “yes,” which will 
be based on a full assessment of national and interna- 
tional considerations, but a “yes” arnved at for foreign 
and security policy reasons. She has followed (Foreign 
nister] iter] Thorvald Stohtenberg’s “yes to the EC” 





At the tume Gro Harlem Brundtland supported him by 
saying that she had no objections to his views. 


In the same way that she uses Stoltenberg semior’s “yes to 
the EC” arguments based on foreign policy consider- 
ations, she 1s also moving toward using Stoltenberg 
yumor’s environmental arguments for EC membership. 


“The goal of environmentally sound and sustainable 
growth has been included in the preambie to the Treaty 
of Rome, and the ‘look before you leap’ principle has 
vironmental policy. 


£ 


She continued: “Th. &C will put the emphasis on 
preventive measures, as we have seen im the work to 
reduce sulfur emissions and thus prevent aced rain.” 


Gro Harlem Brundtland also said this about the EC 


Infivence 


“Sweden and Austria have applied for membership of 
the EC, and Finland 1s expected to do so shortly. These 
ee greater 
in 


“What would be really new would be if we were to say 


‘no, we do not want to take part in European coopera- 
tion, we do not want to be involved in developing new 


patterns of cooperation in Europe, we want to be the 
only West European country to keep itself to rtself.’ That 
would be a dramatic choice.” 


Favorable regional policy 


“Some circles assert that the EEA [European Economic 
Area] agreement. for example, will destroy the regions of 
Norway. But this 1s completely wrong; we must not 
forget that the majority of exporting companies are 
located in the regions and that many of then are threat- 
ened today by poor world trade regulations.” 
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Coatrul 


“We also hear about people who think that involvement 
in the single internal market 1s the same as handing over 
control to the free play of market forces. But 1s thes true” 
It would be true if our European neighbors had a free 
market without regulations, guidance. social welfare. and 
control. But this is not the case’ 


* Improvements in North's Economic Situation Seen 


92ENO206A Oslo AFTENPOSTEN in Norweman 
31 Dec Vip § 


[Article by Erik Veigard: “North Norway on Right Track 
Again”) 


[Text] After a difficult year marked by a cod crisis, 
adversity, unemployment. bankruptcies. and bank 
crises, things are beginning to go better in North Nor- 
way's economic life. Increasing)y more business man- 
agers in the North are now taking a brnghter view of the 
Situation. 


There has been no end of misery for industry and trade 
in the North during recent years. To a certain degree. the 
picture has been a realistic one, but i also has been 
created by economic organizations and politians who 
found the portrayal expedient when they were to ask the 
authonties for support and subsidies. 


But, irrespective of how bad it has been. there are now 
several signs that the situation has turned around 
Within the construction and installation sector. activity 
iS growing more than on the national scale. The travel 
tourism business has picked up speed and become a 
solid growth industry. Shop industry has never been a 
big one in the North, but there are a number of shop- 
that are making good Not even with 

the northlanders’ penchant for exaggeration 1s anyone 
to talk about a Klondike mood. but the general 
1s that the arrow 1s pointung faint!) upwards 


“I believe an important explanation for the optimism 
and the rise 1s that industry has been through a tidying- 
up penod,” said Roald Halvorsen. the managing director 
of the North Norway Guidance Institute 


“We have had tough times. This has had the result that 
many businesses that were net hardy enough have dis- 
appeared from the arena. Those that arc iefi have been 
through restructurmrg and efficiency improvement pro- 
cesses with the sult that they stand more strongly 
equipped to meet the competition. Hard times are not 
only negative,” he opined 


He related that a number of companies in North 
Norway have been successful in product development 
They are processing their products to a greater degree 
than before and are thereby moving into other markets 
than the local market. 





“Particularly within the prefabrncated housing and wood 
products industry we have seen a more aggressive and 
successful export campaign.” said Halvorsen. 


The latest statistics on bankruptcies and forced sales 


the 
fish as cod and capelin are now on a rapid mse. Here- 
after, the quotas will grow from year to year. 


Despite the fact that the part of the fleet that depends on 
cod continues to have a difficult time, it 1s a fairly good 
illustration of the industry's advance that public support 


Regional Director Arne Eidsmo of the Central Organi- 
zation for Industry and Trade in Troms points to two 
elements that still have not achieved practical signifi- 
cance for the economy within this part of the country. 


“For the first thing, we believe that the Snokvit gas field 
will be built up. With a project framework of 26 billion 
kroner, this will provide significant npple effects. There 
are also grounds for optimism in connection with Sta- 
toil’s find on Haltenbanken.” he said. 


“Last but not least, we have faith in the livestock 
industry. This is on a low level now. Environmental 
analyses show that the Norwegian coast has livestock- 
eT enmang: e with an additional potential of 
$70,000 tonnes. The greatest part lies in North Norway.” 
said Erdsmo. 


This region's humorist par excellence, Arthur Arntzen. 
agrees. He has faith in the adaptability of the north- 
landers and illustrates this with the story of the cast- 
lander, the westlander, and the northlander who were 
asked whether there is a hell. The castlander was in 
doubt, while the westlander was, of course, absolutely 
convinced. The northlander believed that indeed there 
was a hell, but thought that if one only knew how to 
adjust, then one could well manage to live there too. 
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Sweden 


Government Recognizes Slovenia, Croatia, CIS 


LD1601145992 Stockholm Sveriges Radio Network 
in Swedish 1130 GMT 16 Jan 92 


[Text] As expected, Sweden 1s recognizing Croatia and 
Slovenia and eight former Soviet Republics in the Com- 
monwealth of Independent States (CIS). This was 
decided at today’s government meeting. The eight coun- 
tnes in the CIS which have been recognized are: 
Armenia, Azerbayan, Kazakhstan. Kyrgyzstan. Mold- 
ova, Turkmenistan, Tajikistan, and Uzbekistan. The 
only former Soviet republic that Sweden has not yet 
recognized 1s Georgia, which 1s not in the CIS. 


Russia Keeping Intelligence Officers in Country 
PM 1601124692 Stockholm SVENSKA DAGBLADET 
in Swedish 15 Jan 92 p 8 


[Mats Knutson report: “No Reduction in Russian 
Espionage™} 

[Excerpt] Russia has still not started to reduce the large 
number of intelligence officers in Sweden. and according 
to Security Police [SAPO] chief Mats Borjesson. there is 
nothing to indicate that the mmielligence activities pur- 
sued in Sweden as well as other countnes will change 
under the new leadership in the Kremlin. 


“We have no indications that Russia intends to do 
without an intelligence service of the type the Soviet 
Umion had; that 1s, an intelligence service which 1s active 
abroad hike the KGB.” director general Mats Borjesson 
said. 


After the failed coup in Moscow early last fall there were 
several signals from the Kremlin that the large-scale and 
often aggressive intelligence activities would undergo 
fundamental change to improve relations with the rest of 
the world. For example. the new KGB chief. Vadim 
Bakatin, said that the number of “Soviet agents abroad 
will be reduced by at least half.” 


“A number of statements were also made by interim 
Foreign Minister Bons Pankin to the effect that the 
intention was to reduce activities. We have not seen 
anything of this as yet and are still waiting for some 
results from the statements.” Mats Borjesson said 


However, some reduction in Russian activities has been 
noted recently 


“We have noted that things are quieter today than at the 
same time in 1991, but then the Piussians have a great 
deai to think about at home at the moment.” the SAPO 
chief said. 


“In my view there 1s every reason to continuc to follow 
attentively the development of Russian intelligence 
activities.” [passage omitted] 
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‘Defense Crisis’ Leads to Party Leader Talks 


P14 1601170092 Stockholm SVENSKA DAGBLADET 
in Swedish 15 Jan 92 p 10 


[Sune Olofson report: “Armed Forces Short of Billions”) 


Minister Anders Byorck 1s not enough. New and painful 
savings are to be expected. Today the talks on the 
defense forces enter a decisive phase. The dilemma 1s 
whether 11 1s possible to save the defense industry and at 
the same time to retain 16 brigades. 


Talks within the government and im the Riksdag have 
already shown that the armed forces’ coat 1s much too 


wrapped up this week or next week at the latest. 


Armed forces supreme commander Bengt Gustafsson 
argues that if the ammunition and mussile industnes of 
Swedish Ordnance are to survive an additiona! 3 billion 
kronor—on top of the 7.8 billhon—must be made avail- 
able over five years. 


five-vear penod. If we want to save the defense industry 
the majority of this money must be realized either 
through new and comtroversial cutbacks or through an 
injection of new money,” Defense Ministry Under Sec- 
retary of State Michael Sahien sas. 


Sunce the Liberal Party already has its doubts about an 
additional 78 tilhon kronor, cutbacks are seen as the 
primary solution to the defense crisis. 


“There could be further tampering with the peacetime 
organization of the armed forces, that 1s. the closure or 
merger of more units that the seven which the army chief 
has already announced.” Michael Sahlin said. 


According to information given to SVENSKA DAG- 
BLADET., one target which 1s almost mm the danger zone 
1s F10 on Angethoim. The Air Force squadron has 66 old 
Draken aircraft, recently modernized at a cost of 350 
millon kronor 


Defense Minister Anders Byorck wants to retain /6 
brigades. it 1s not a foregone conclusion im the talks 
currently taking place that this will happen. If the 
number of brigades decreases. there will also be a need 
for fewer regiments and places on traming courses. but 
unemployment will increase 


After the defense commission announced that i was 
unable to reach agreement across party divisions, Prime 
Minister Carl Biidt rssued a directive for talks among the 
party leaders. So far two meetings have taken place They 
had the character of introductory talks. but this after. 
noon things will begyn in earnest. Prime Minister Car! 
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Bildt, Defense Minester Anders Byork, and thew under 
secretanes of state will meet with the government par- 
ties’ Riksdag group leaders and opposition leader Ingvar 
Carlsson. 


Sources in the Defense Ministry and the Prime Minis- 
ter’s Office have told SVENSKA DAGBLADET that the 
almost 40,009 defense employees have as yet scarcely 
realized what savings and cutbacks are around the 
corner. Byorck and Buiidt are intent on restructuring the 
armed forces now. The arm 1s to rasse Quality and cut out 
all that 1s old and worn im the course of the nineties. 
“The defense forces must be leaner but sharper.” is the 
motic, and the model ss the UN allhance’s action im the 
Gulf War 


In order to modernize the defense forces the defense 
industry must be saved The problem is Swedish Ord- 
nance Its missile and ammunition divisions are threat- 
ened with closure The company needs mmmediate pro- 
duction guarantees for the Bonus artillery shell and the 
Bamse missile system The armed forces supreme com- 
mander gives priority to these systems. but there is no 
room for them in the additional 7.8 bilhhon kronor for the 
defense forces that have been announced. 


Al present a4 menistry working group 1s Carrying out a 
rapid analysis of the situation at Swedish Ordnance. if 
the military divisson of the company ceases operations. 
the city of Kariskoga will die One problem 1s said to be 
that the Defense Ministry does not have a clear idea of 
what the company's owners and management want for 
the compan) 


Fifty percent of Swedish Ordnance 1s owned by the 
completely state-owned Ceisius and $0 percent by Nobel 
Industnes Through Nordbanken the state has a majyonty 
holding in Node! This means that deferred and unsolved 
problems will sooner or later land on the desks of 
Finance Monster Wibbie and Industry Minister Per 


Westerberg 


The Social Democrats are recommending an unchanged 
defense budget and are unofficially advocating a cut in 
the number of brigades to 10-12. The Liberal Party is 
hesitant in the face of the equation increased spending 
on defense plus cuts 1m social spending 


“There 1s no great enthusiasm in our Riksdag group for 
increasing defense spending but perhaps it will after all 
prove necessary to make available some additional 
money.” Bengt Westerber. Liberal Party leader and 
social affairs minuster sand 


Kerstin Ekman. Liberal Party representative on the 
defense commission. recently called for the Defense 
Ministry to analyze further savings and cuts 


“| am afrand thal now. as © many times im the past, 
people are putting so much into the plans that they will 
have to pay the price afterwards Planning should per- 
haps have started with fewer brigades than 16.” Kerstin 
Ekman said 
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Pianning for defense in the 2! st century 1s proceeding at 
a funous pace. Around 20 February the draft text of a 
defense bill will go to the primers. This means that the 
most wide-ranging ing of Sweden's defense 
forces has been drafied in the four months since the 
government changeover. 


* Researcher: Navy Bombed U.S. Sebmariae in 1984 


* Cable Monitoring Activity 
92ENO188A Stockholm DAGENS NYHETER 
in Swedish 15 Dec 9! p 4 


By all indications the Swedish Navy. during the subma- 
rine uproar in February of 1984, bombed a large US. 
nuciear submarine that was trying to retneve a burned 
signal monitonng system or something similar. :ncluding 
a heavy reactor. The reason for this was to avoid 
discovery of the equipment during an examination of the 
bottom which had been initiated after a submanne hunt 


On 14 February, the Navy dropped a total of 22 depth 
charges by the lighthouse Godnatt and by the Verko 
quay. the greatest use of weapons in its history. 


Eleven days later. an apparently damaged and somewhat 
radioactive Lafayette class nuclear submarine arrived at 
the U.S. naval base Holy Loch in Scotland. 


For a period of three weeks it was cleansed of radioac- 
tivity by means of a constant spray of water adminis- 
tered by personnel wearing radiac meters on the job. and 
it was later repaired during four to five months by 
200-300 specialists flown over from the United States. 


The submarine was called the SSBN619 Andrew Jackson 
when it arrived, according to the crew. When it left the 
base, it was called the SSBN635 Sam Rayburn—later to 
become the first one in its class to be removed from 
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m length cannot secretly enter the Kariskrona inlet 
which has a depth of only “a little more than 20 meters.” 
according to the report from the commander in chief 


The report about the Kariskrona hunt also mentions 
“indications of long- term foreign presence in the area.” 


This reminds us that, during 1980-81, the Soviet Union 


The fact that the United States allows its submarine 
units to Carry Out spying missions even im the waters of 
“fnendly” nations was revealed by the Amencan TV 
network ABC in February |984-—right in the middie of 
the Kariskrona hunt. According to a source within the 
Pentagon, this activity had several aims. 


First of all they wanted to investigate the inlets to the 
ports of other countnes and map their bottom structures. 
secondly they wanted to examine their defenses 
According to ABC. the Americans installed monitonng 
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* General Defends Nuclear Arms Contingracy 
GIENOIBOC Stackholm DAGENS NYHETER 


in Swedish 19 Dec 91 p § 
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But Social Democratic Minister of Defense Sven 
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on Monday by the refugee and asylum 
orgamzation FARR. she sand “Naturally you are duap 
pownted when vou tnends attack you % strongly © 


things. makes « powibic t. grant awiem to thow 
refusang to serve in the military 

* Defense Minister Renownces Plan |e ( ot | raiming 
GIENOIAG, Stacthoie DAGENS SYMETER 

im Swedish 10 Dee 9! p 10 


ext) Menmter of Defense Anders Byorckh (Moderate 
) defended on Monday the dec mon to dnxcontinuc 


* New Democracy on Social Cuts, Baltic Aid 


As we all know. New Democracy had sand during the 

clechon campaign thal 1 was possible to reduce state 

spending by scarly 200 billbon kronor over a wi-year 
and 


ht turned owt to be a battle shaky lan Wachomenter pre- 
sented figures thal were im many cases extreme!) \ aguc and 
the reporters questions eere numerous jong and som- 
tumes downnght untind At tomes mt was a real farce 


Waiting Perneds and Bett | ightening 


As a conservative summing up of the entertainment onc 
can say that New Democracy wants to save 10 telhon 
kronor more than the | $ bilhon promised by the gov ern- 
ment “ew Democracy says yet to the government 


New Democracy naturally atiacks foreign and. ehich 
ways should be cut m hall by apreading the current 
appropnation of shout | 4 bilbon kronor over two fis. a! 
? tilhon kronor annually 


: 
i 
; 
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To his answer the prime minister could have added that 


direct more of 1ts assrstance to the countnes in our _—she_ 1s surrounded by sieck-looking people who sicep wri 
at might. at least the government gives that smpressson. 


déunng which ume Sweden would reweew mts and policy 


i 
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Surprising 


Eighty days down—1,000 days to go. W 
we should also assess the government's 
That the government was able to demonstrate 
strong consensus despite the fact that many of its 
sions Ought to have been controversial has nevertheless 
been surprising, and not only to the opposition. 


It appears, for example, to have surprised ceriain mem- 
bers in the parties in the government. And it is probably 
here, next to the stagnation in the economy, that the 
Bildt government's problems are to be found. 


costs. Private businesses are 
economy. Public sector firms should be just as 
as those in the private sector. The trade unions 

not be a part of the political power apparatus. “The 
general public” should not own snore than is necessary. 


Competition should be supported, monopolies should be 
opposed. And so forth. 


When this policy is put into practice, even people who 
view themselves as having a solid nonsocialist perspec- 
tive are in for surprises. 


We had an almost all too clear example of this in the fall, 
when the government proposed dropping the capital tax 

rate from 30 to 25 percent. The fact that this typically 
onthe Repeal. poe of marten repped pag 
percent in the tax on interest deductibility clearly came 
as a cold shower. 


Similarly nonsocialist voters will be surprised by the effects 
when towns feel the full brunt of nonsocialist policy. 


Colloquial Griping 


It 1s easy to comprehend the “lower taxes” message bul even 
easier to keep on listening to the “higher taxes and less 
service” message. It is easy to say yes to the “more freedom 
and less bureaucracy” message but easy to forget that this at 
the same time makes new demands of one’s fellow citizens. 
There really are people who are colloquially called “bureav- 
crats” who work in hospitals, day<are facilities, athletic 
fields, who install traffic lights, sand sidewalks, and teach 
children to read and do arithmetic. 


When the individual citizen is faced with a specific 
budget-cutting measure which affects him directly, he 
always reacts in the same way: “There's really so much 
else to cut.” During the fall this was lan Wachtmeister's 
favorite riposte in the Riksdag, and in the years to come 
it will be repeated in the ranks in the Riksdag, county 
councils, and towns. 


As they carry out this work, they will discover that many 
will throw stones at them en route but that few wili help 
betray them. And there are | ,000 days left. 


* Postelection Polls Show Bildt's Support Firm 


* SDP Also Gained 


92EN0187A Stockholm DAGENS NYHETER 
in Swedish 19 Dec 91 p 10 


Article by Ake Ekdahi: “Large Parties Larger, Poll 
Stable Nonsocialist Majority”) 

[Text] There is still a stable nonsocialist majority within the 
electorate, bui only with the help of New Democracy. The 
election results are confirmed by a DAGENS NYHETER/ 
TEMO opinion poll. The parties that gained ground in the 
election, the Social Democrats [SDP] and the Moderates 
[M], have become more attractive afterwards. 


That is what the political situation looks like on the last 
day of the fall Riksdag and before the first real test of the 
new government, the budget proposal in January. Since 
the election, an increased polarization of the two “prime 
minister parties” has been taking place. 


This survey is the first done by TEMO since the election 
and 1,043 registered voters were interviewed during the 
period 18 November-! 1! December. 


During that time, the domestic policy debate has primarily 
been concerned with the government's changes im the eco- 
nomic policy and its ability to lend credibility to its policy 
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The nonsocialist bloc of four partes has the 
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to TEMO, Christian Democratic Coalition 


Ee + site neti dee bees alee 
opinion surveys. This can be explained by the fact that 
TEMO includes comparatively more retired persons m 
order to achieve a fair reflection of the electorate. KDS is 
very strong among persons aged 60 to 75 years. 


Environment Party Ciose 

The Social Democrats have regained a large part of their 
earlier losses, but they have not returned to the levels yust 
over 40 percent which used to be considered normal for 
the party. 


Their great fall occurred in May 1989 after a major argu- 
ment with Stig Malm, head of the LO [Swedish Federation 
of Trade Unions}, about restricting the general welfare 

The words used then are probably the same as 
those now used by Le:f Blornberg, head of Metall. about the 
current government's economy measures. 


The Left Party is hovering around the barner for admittance 
to the Riksdag and the Environment Party, the great loser in 
the clection, is still close. The voters who indicated their 
choice of party were quite certain of their choice. 


It is common that voters feel certain shortly after an 
election, they then become increasingly uncertain about 


















































significantly their choice of party during the period between elections. 
DAGENS NYHETER/TEMO Voter Barometer 
Oa 1998 Feb 1991 Mar 1991 Apr 1991 May 1991 Der 1991 
Number of persons intermewed 998 1,058 1,052 10M 1,053 104) 
* . « . 7 * 
“Best Party” 
Moderate 16.0 2.0 26.5 23.5 200 240 
Loberal 125 11.0 10.5 90 10.0 80 
Center 110 80 90 95 o5 65 
Chnstian Democratic 45 100 95 11.0 15 90 
Environment 45 25 40 a5 a5 30 
Social Democratic 440 5 0.5 26.5 360 ms 
Left Party $0 $5 60 65 6.0 is 
New Democracy - . 100 90 70 
Onhers os” 4s 40 05 0.5 05 
100 100 100 100 100 100 
Can'Vwon't identify best party 70 170 165 18.0 21.0 20.5 


























ee the Social Democrats have gained strongly, the Left Party has declined and 1s now below the 
4 percent barner Within the nonsocialist group, the Moderates have gained. while the three other government parties have declined New Democ- 
racy 18 also declining. while the Environment Party remains basically unchanged just below the Riksdag berner 





The survey was based on & nation-wide representative probability sampling of approximatively 900 Swedish citizens aged 18 to 75 and on & suppie- 





mentary group of about 100 Swedish cotizens over 75 years of age Consequently. the survey represents the entire Swedish electorate aged | 8 years 
. The 


All imernews were conducted at the respondents 


question asked was “Which party do you think 1s best” The answers were indicated 


by means of “balloting cards” for eaght different parties, one card for “Others” and one blank card 
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* Earlier Poll Confirms Trend 


92ENO187B Stockholm DAGENS NYHETER 
in Swedish 11 Dec 91 p 12 


[Article by Clacs-Goran Kyellander: “Social Democrats 
Gain After Election”) 


[Text] According to the Central Bureau of Statistics 


SCB's party preference survey was conducted during the 
penod 28 October-19 November and is based on tele- 
phone interviews with 9.200 registered voters. 


The change for the Moderate Party | 
0.0 to + bo ee See ne. Sears 0.2 
percent, for the Center Party - 0.9 to + 0.1 percent, for 
the Christian Democrats - 0.7 to + 0.1, for New 

racy- O.Sto+ 0.7 percent, for the Leh Pasty 0.8 to 
percent and for the Environment Party - 0.7 
percent 


Averaging the ranges, the figures are as follows: Social 
Democrats 39.1 (election result 37.7), Moderates 22.6 
(21.9), Liberals 8.8 (9.1), Center 8.1 (8.5), Christian 
Democrats 6.8 (7.1), New Democracy 6.8 (6.7), Left 
Party 4.2 (4.5) and Environment Pariy 3.2 (3.4). 


f 


Get Abstainers 


Taken together, the Social Democrats/Left Party have 
improved their position, while there are no definite 
changes for the nonsocialist group, either counting the 
government parties alone or counting those parties plus 
New Democracy 

A large part of the gain for the Social Democrats comes 
from the group that did not vote in the election. 


If you look at the raw figures, that is, before they were 
adapted by the SCB, the primary difference is that the 
Moderates have more and New Democracy less. The 
Moderates end up in the range of 23.5 to 25.6 percent 
mstead of 21.9 to 23.3, while New Democracy gets 4.2 to 
5.2 instead of 6.2 to 7.4. 


What all these figures have in common is that the Social 
Democrats have gained and New Democracy has 
declined in almost all parts of society, whether the voters 
are divided by age. district or profession, compared to 
the May survey. 


NORDIC COUNTRIES $3 


Among especially noticeable changes can be mentioned 
the advance of the Social Democrats among workers in 
the private and the public sectors and the advance of the 
Liberals among studerits. 


Some special notes from ithe tables: im all the surveys 
since the 1988 election. the Social Dermocrats and the 
Chnstian Democrats have a larger proporticn of women 
to men. while 1 1s the opposite with the Moderates and 
been im existence for two surveys. 


The Social Democrats and the Moderates are clearly 
under-represented among those who have three or more 
children, while the Christian Democrats are clearly over- 
represented. 


New Democracy holds a very weak position among those 
who have an annual income of over 200,000 kronor (indi- 
vidual) and 300,000 kronor (family). The Liberals have 
almost twice as many voters in Stockholm and Goteborg as 
they have im the rest of the country. During the lasi five 
surveys, the Moderates have surpassed the Socia! Demo- 
crats un both the city and county of Stockholm. 


During the last two surveys, New Democracy was the 
best party among workers by 8.2 and 5.5 percent respec- 
tively, against 4.2 and 2.9 respectively among white- 
collar workers and 11.4 and 7.8 respectively among 
business owners. Among SACO members [Central Orga- 
nization of Swedish Workers] the percentage for New 
Democracy 1s 0.4 and 0.3 respectively, among LO mem- 
bers [Federation of Trade Unions] 1s 10.1 and 6.0 


respectively. 


For the fifth survey im a row, the Liberals are ahead of 
the Social Democrats among SACO members 


Changes Since the Election 


Left Party - 0.2 to Social Democrats, Center Party - 0.2 
to Social Democrats, Liberal Party - 0.4 to Moderates: 
Liberal Party - 0.2 to Social Democrats, Liberal Party 
- 0.1 to Chnstian Democrats, New Democracy - 0.3 to 
Moderates; New Democracy - 0.2 to Social Democrats 


* Center Party Choices Examined 
2ENO187C Stockholm DAGENS NYHETER 
in Swedish 18 Dec 91 p 2 
“Center Party 


[Commentary by Hans Bergstrom 
Choice: Old or New™] 


[Text] There is one question that might be asked about 
the Center Party: Could 1 have been invented today, if it 
had not been in existence for quite a while” 


The answer is yes. The Center Party cannot be described 
as a party for farmers alone. In that case t would have 
been long gone. When its name was changed in 1958, 13 
percent of the electorate consisted of farmers, now it is 3 
percent. Even if eight out of ten farmers voted for the 
Center, it would not be enough to put it mm the Riksdag 
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Goran Johansson, a former party secretary, writes in 
POLITISK TIDSKRIFT (No. 4-5, 1991) that when the 
Center is supported by 40 percent of rural voters. it only 
means § percent country-wide. With the addition of 3 
percent of city voters, the party achieves a total of 8.5 


the Center can raise rural issues even in city politics 


What are the problems”? One of them. of course, is that 
many of the people active within the party are not content 
with its size and limits and are desperately seeking a new, 
greater role. Another has to do with the population move- 
ment, the number of voters with a rural background is 
rapidly decreasing (today ut 1s 60 percent among retirees 
but only 20 percent among first-trme voters, see the age 
distnbutoon for Center voters following) 


represented , 
| rapid social change. Typ- 
ical wording from the 1933 party platform: “The impor- 
tance of the rural population as a source of renewal for 
nn Or co ae more significant 
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Nowadays, the penphery 1s not unanimously antimod- 
ern. On the contrary, among the farmers and small 
business areas in Smaland and Norriand there is an 
active interest in the EC and the ties to economuc reality 
are as greal as among any proponents for industry in the 
Center today tends more toward being represenied by 
romantics within women’s and youth groups than by the 
electoral base of the party. 


The challenge to the Center 1s to transform its critena into 
something modern, a regionalism for the new Europe. a 
decentralization that promotes the individual's scope of 
acvon against uniform authortanan sysiems, a striving for 
dispersion that includes dynamics and education. an env)- 
ronmental policy arming at mmiernational cooperation and 
technological renewal. The obscured new party program 1s 
on this track. The Center Party can either show itself as “the 
oldest” or aim towards becoming “the newest.” according to 
its main author, Andreas Carigren, writing in POLITISK 
TIDSKRIFT. 


AS a party activist, he probably overestimates the poss:- 
bilities for a rural party with a thin philosophical base of 
becoming the ideological leader for the entre society. He 
is right, however, when he says that the Center needs to 
examine its total image instead of chasing profiling 
issues without coherence. 





ID Card for Center Party in 1991 Election 
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and must do so if wishes to heal this wound 
which distresses the United Nations and creaies one of 
the area's most dangerous strains. 


Ledsky assumed responsibiiity for these posi- 


vinced that there really 1s goodwill on the other side 


The spokesman reiterated ihat similar impressions were 
created last summer and later denied by former Turkish 
Prime Minister Mesut Yilmaz when he met Greek Prime 
Minister Konstandinos Mitsotakis in Paris. That 1s why 
ea artes 


According to official sources, Ledsky's talks introduced 
efforts which the UN will make im carly February. 
According to FILELEVTHEROS., Ledsky will meet and 
brief the UN secretary general as soon as he concludes 
his tour mm our area. On the way to New York from his 
talks in Athens, Ledsky will stop over in London for talks 
at the British Foreign Office. 


The same sources also stressed the importance of next 
Monday and Tuesday's between the UN secre- 
tary general and Vasilou and . they will reveal 
Ghali’s course and the Turkish Cypnot wde's stance. 
They sand: It wall indicate if the Ledsky tour was effective 
and if the Turkish view has changed. 


Preparations will conclude with the Mitsotakis-Demuirel 
meeting in Davos on 31 January which will focus on the 
Cyprus issue. Vasiliou, who is in daily contact with 
Mitsotakis, has already bnefed the Greek prime minister 
on his talks with Ledsky and they have exchanged views 


on the discussion that will be held in Davos. Before the 


mecting, the republic's president will bref the Greek 
prime minster on his talks with Butrus Ghali. 


The sources conclude that the procedure will be based on 
the results of next month's visit to Ankara by the 
secretary general's envoy. Turkey, they added, should try 
to confirm that the effort will continue where 11 left off 
last September and give written proposals on the 
grounds for further negotiations. Until then, the govern- 
ment should wait. 


Vasiliow To Seek Turkish Proposals in Writing 


NC 1601192792 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1700 GMT 16 Jan 92 


[Text] Government Spokesman Akis Fandis stated that 
Presdent Vasilou will ask UN Secretary General Butrus 
Ghali that the Turkish proposals, which the secretary 
general's envoys will convey to the Cyprus Government 
during the new round of contacts, be in wreting. 


Fandis described the mmpending Mitsotakss-Demirel 
meeting at Davos equally mmportant as the Mitsotak:s- 
Yilmaz mecting last September im Paris because it will 
clanfy Turkey's intentions. 


Vasiliow To Take Part in Greek Cypriot Week 


NC170115S892 Nicosa Cyprus Broadcasting Corporation 
Radio Network in Greek 1500 GMT 17 Jan 92 


[Text] President Yeoryios Vasiliou has left for Athens 
from where he will go to Thessaloniki tomorrow to 
address a symposium of businessmen as part of obser- 
vances to mark Cypnot Week. Later today the president 
will meet with Cypnot and Greek businessmen and 
economac figures. Tomorrow, Vasiliow and Greek Prime 
Minister Konstandinos Mitsotakis will go to Thessaion- 


general on 20 January President Vasiliou will discuss 
the Cyprus problem with Butrus Ghali. especially ways 
of promoting the secretary general's initiative 


Foreign Minister Comments on EC Membership 


NC1701115392 Nicoma Cyprus Broadcasting Corporation 
Radio Network in Greek 1130 GMT 15 Jan 92 


[Text] Foreign Minister Yeoryios lakovou focused on 
Cyprus’ accession to the EC im hes speech at a Greek- 
Cypnot Brotherhood dinner in London last might Also 
attending were about 40 British members of parliament 





% CYPRUS 


from three parties. lakovou said that accession to the EC 
18 of the utmost importance. It would be included in talks 
with the Turkish side and constituted the touchstone for 
Turkish intentions toward Cyprus. 


lakovow said: If Turkey does not have plans against 
Cyprus and if it truly wants Cyprus to be a federal state, 
safely progressing and prospering. then Turkey should 
not oppose accession. He added: Accession 1s not signif- 
icant economically, because Cyprus can offer the Com- 
munity more than i will gain. Cyprus wants to follow 
Europe and only through accession can it fee! secure in 
the long term. 


lakovou said that Turkey expresses its general policy on 
Cyprus im two contradictory goals: International recog- 
nition for Denktas’ so~<alled state and participation in 
negotiations for a Cyprus solution. lakovow said that 
because of the first goal, the second could not senously 
be considered. 


Support Reiterated for International Conference 


NC1701122492 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1130 GMT 15 Jan 92 


The spokesman also said that there is no question of a 
meeting between the president and Rauf Denktas. He 
said that the process of consultations has been defined by 
the United Nations and should be observed. He con- 
cluded: Any attempt to deviate from this process dam- 
ages the process and has negative repercussions for its 
substance 


Foreign Minister Calls for Nonaligned Meeting 
NC1701083992 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 2000 GMT 14 Jan 92 


[Excerpt] News agencies report that between 3-4 Feb- 
ruary, the nonaligned foreign ministers will met in 
Nicosia. Cyprnot Foreign Minister Yeoryios lakovow has 
sent invitations to his counterparts in the movement 
about the meeting during which the participants will 
attempt to revive the group. [passage omitted] 


Ghali Appoints Camilion's Political Adviser 


NC1701111892 Nwosia ELEVTHEROTIPIA in Greek 
17 Jan 92 p 16 


[Excerpt] —- omitted] Nicosia, 16 Jan (Cyprus 
News Agency el 


table UN headquarters sources told 


Kavanagh's appointment as Camilion’s political adviser 
and as adviser to UNFICYP [UN Forces in Cyprus] 
Commander General Clive Milner will be announced at 
the start of the UN team’s next round of talks on Cyprus. 


The 35-year-old Insh diplomat accompamied Perez de 
Cuellar on official trips as senior secretariat official. 


The New York sources state that the United Nations is 
running out of time in its talks on convening a peace 
conference on Cyprus since the secretary general must 
submit his report to the UN Security Council by April. 


While the date of the three-member UN team’s visit has 
not been determined, it 1s believed that the new round of 
negotiations will last at least throughout February. 
UNFICYP spokesman Waldemar Rokosweszki told 
CNA that efforts are expected to focus on the issues of 
territory, refugees, leadership, and settlers. [passage 
omitted] 


Albanian Labor Delegation Seeks Development Help 
NC1701083892 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 2000 GMT 16 Jan 92 


[Text] An Albanian delegation headed by (Teodor Bey). 
chairman of the Committee for Labor and Social Pro- 
tection, met with Labor Minister lakovos Anstidhou to 
discuss cooperation. The Albaman official asked Cyprus 
for help in developing and utilizing Albania’s labor 
potential and for the country’s transition to a free market 
economy. Anstidhou promised to provide consulting 
help and to allow Albanian workers to receive training in 
the ministry's facilities 
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Papandreou Innocent. T sovolas, Petsos Sentenced 


NC1701063292 Athens Elliniki Radio 
Network in Greek 0500 GMT 17 Jan 92 


[Excerpt] The Special Court sentenced defendant Dhim- 
itnos Tsovolas [former finance minister] to two and a 
half years in pnson and suspended his political nghts for 
three years. His sentence is redeemable for 1,000 


NC1701082392 Athens Elliniki Radio 


Network in Greek 0500 GMT 17 Jan 92 


[Text] PASOK [Panhellenic Socialist Movement] 
Chairman Andreas 


the New Democracy only achieved its marginal majority 
by deceiving the people. 


Papandreou concluded: The call for elections is not a 
political request by PASOK, but rather a demand by the 
Greek people. It 1s the New Democracy government's 
constitutional obligation. Today, PASOK represents the 
great majority of the Greek people and guarantees the 
country's prospects and interests. 


PASOK's executive office will confer today to determine 
the party's position and its deputies will not attend 
today's Chamber of Deputies meeting. 


GREECE 7 


Serbia's Milesevic Begins Talks With Mitsetakis 


AU 160114049) Belgrade Radio Belgrade Network 
in Serbo-Croatian 1300 GMT 16 Jan 92 


[Text] Serbian President Slobodan Milosevic arnved im 
Greece for a bnef working visit at the invitation of Prime 
Minister Konstandinos Mitsotakis. Talks between 


NC 1601170392 Athens Elliniki Radhiofoma Radw 
Network in Greek 1600 GMT 16 Jan 92 


[Text] Today Prime Minister Konstandinos Mitsotakes 
had a working session with Sertian President Slobodan 
Milosevic, who arnved in Athens at 1230 at Mitsotaki 
imvitation to continue the Greek Government's mitiative 
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toward a just solution of the Yugosiev 
the continuation of Yugoslavia's cxrstence 


i 
fs 
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Serbian president stated that he agreed with every- 
thing Mitsotak:s said and added that during this period 
of deep crisis, Greece plays a very constructive role as a 
recognized and true fnend of Sertna. The continuation of 
Yugosiavia’s existence 1s im all our interests, he added 


Replying to a question on reports of an increased state of 
alert for our country’s Armed Forces, Mitsotakis send 
there 1s mo imcreased military alert on the border. The 
Sertnan president added thai all the newspaper and news 
agency reports on Yugoslav troop movements on the 
Bulgarian border are pure speculation 


Replying to a question on Serbia's reaction to the 
Republic of Skopye’s independence and whether that 
reaction will be armed, Milosevic reiterated that Serta's 
position always has been to solve the Yugosiay problem 
only through peaceful means. Yugoslavia, concluded 
Milosevic, changed its name and regime 73 years ago but 
has cxrsted as a state entity and should continue to do so 
even now 














Mitsotakis Discusses Issues With Turkey 


NC 1601180592 Istanbul MILLIYET im Turkish 
1S Jan 92 p 14 


[Batur) What about Acgean airspace” 


[Mitsotakis] Yhe Turkish<ireek dialogue that will be 
established will be based on international treaties and 
agreements. We are convinced our talks with Turkey are 
based on this foundation Furthermore. we 


[Mitsotakis] | do not wish to discuss the details of the 
matter. It % more approprate to discuss the general 
framework. First. we need to establish the bases of a 
dialogue between Turkey and Greece 


[Mutsotakrs} Thrs was Turkey's proposal. The percentage 
of the continental shelf that will belong to the two 
countries must be established before a company is 
formed to prospect for oil. In wew of this, | cannot agree 
to the said proposal. If the percentages are established, 
then we will resolve the problem. We propose that the 
borders of the continenta! shelf be established im accor- 
dance with the norms of international law by the Inter- 
national Court of Justice at The Hague 


[Batur] '/nder these conditions, « seems that your 
approach to the Acgean arrspace and continental shelf 


ruling by the International Court of Justice. | beheve that 
the Turkish Government also agrees with this viewport 


Batur}] A total of 53 appeals have been made to the 
nicrnational Court of Justice up to now. Only seven of 
them have been resolved This has been possible through 
bilateral talks. Is 1 not true that the process of bilateral 
talks 1s a more realist: procedure” 


[Mitsotakss} Talks eventually will be held between the 
two countnes m light of the International Coun of 
Justice ruling. | am considering the matter from a 
realist and practical viewport. If we look at the 
problem from a political angle. we may say that no one in 
Turkey or Greece would be able to resolve the conti- 
nenial shelf probiern through bilateral talks. From the 
political pownt of view. thes «6 empossible. The officials 
may agree to resolve the problem based on the frame- 
work that will be drawn up at The Hague. Nevertheless, 
what 1s required first 1 a political will to resolve the 


problem 


Batur] The maim cause of the Acgean problems is 
urkey's and Greece's wish to share the Acgean. Are you 
in favor of wt” 


eae Yes. the question +s the concept of sharing. 
the question of percentage 1s important. | am also 











[Baiur] The Lausanne Agreement also refers to the Greek 
people mm Istanbul as a Christian minonty Nevertheless. 
we regard them as Turkish cotizens of Greek ongin 


[Mutsotakss| We refer to them as Christians 


[Bateur) Do you mean to say that you do not clam that 
they are Greeks” 


{Miutsotakss} The minority mm western Thrace 1s not made 
up only of people of Turkish ongin. A large number of 
them are of Turkish ongin... [ellipses as published) But 
Pomak people also live among them. That is why they 
are referred to as a Muslim minority President Oval 
refers to them im the same way 


[Batur] Let us suppose that Greece made a goodwill 
gesture toward Turkey by agreeing that a Turkish 
munority carts in western Thrace Would this not have 
positive effects on relations between the two countrnes” 


[Mitsotakss] The Muslims im Greece have all the mghts 
that Cireck cotivens enjoy. A comparison between the 
minorities in Turkey and Greece will reveal that the 
Christian population im istanbul has decreased from 
more than 200.090 to 31,000. while the Muslim popula- 
ton om western Thrace bas increased from 95,000 to 
110,000 


| Watur} It seems that contemplating an atmosphere that 
could reduce tensions in western Thrace 1s impossible 


[Mitsotakis} Tension does not ext on western Thrace 
1 regret that the Turkish politicians feed the strained 
wtuation from ume to time. Cases of administrative 


VC 170107079) Athens Ellinitts Radmotoma Radio 
Network on Greek OS00 GMT 17 Jan 9? 


[Text] Nelson Ledsky. the U S State Department special 
coordinator on the Cyprus msuc. met yesterday after. 


Mitsotakss reiterated the wumportance Greece places on 
resolving the msue under UN auspices, mncluding 
recently passed UN Securnty Council Resolutvon 716 


Ledsky will travel to London today. the last stop of hus 
tour, where he will hold talks on the ( yprus msuc 


Government States Position on Shoppe Recognition 


NC 1601212092 Athens Ellinths Radmofoma Radi 
Network in Greek 1800 GMT 16 Jan 92 


{Text} Concerneng Bulgaria's recognition of Skopyc. the 
government spokesman repeated Greece s position as it 
was capressed by the Foresygn Ministry He sard that the 
ymmediate consequence of the Bulganan decision will be 
to dustance Bulgaria from its course toward Europe He 
also stated that. withen the framework of the murtiative 
the Greek Grovernment has undertaken for a permanent 
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Security Forces on ‘Alert’ Along Georgian Border 
NC 1601162192 Paris AFP in Engitsh 1613 GMT 
16 Jan 92 


[Text] Istanbul, Jan 16 (AFP) - po ong bn. 
have been “put on a state of alert” along T 


“prevent a influa of * from Georgia. the 
Artvin Salahaten Onu told AFP by tclephone. 
The Artvin prefect saed that officials at the Sarp border 


all measures necessary to keep thes Turkish regoon out of 


141601164192 Ankara TRT Television Network 
in Turkish 1600 GMT 16 Jan 92 


141601164592 Ankara ANATOLIA in English 
1600 GMT 16 Jan 92 


[Text] istanbul (A.A}—Hungarian 


Jeszenszky who 1s in Turkey for three days as the guest of 
Foresgn Minister Hikmet Cetin met the members of the 
Turkish- Hunganan business counct! here. 


In a following press conference, he said that his contacts 
im Ankara had been very positive and that the Turkish- 
Hunganan joint economic commission was to be con- 
vened soon 


Jeszenszky complained about the insufficrent economic 
relations between the two countnes and said “so far US 
and other developed countnes made imvesiments to 


TURKEY 61 


Hungary worth 1.5 tilhon US. dollars. while Turkish 
businessmen remained passive ~ 


“Turkey's geopolitical locatvon 1s very smportant. ht 1s an 
important door opening to Central Asian republics. 


“Trade between the two countrnes should be moereased 
for trade to be made with these republics 


“This necessitates the putteng inio effect legal arrange- 
ments without lowng tome.” br added. 


Romanian Defense Minister Ends Visit, Leaves 


TA1601153492 Ankar. ANATOLIA im English 
1500 GMT 16 Jan 92 


[Text] Ankara (A.A}—Romanian Defense Minister 
Nicolae Spirow ended an official visit to Turkey as the 
official guest of Defense Minister Newzat Ayaz and 
returned to Romania on Thursday [!6 January] 


Ayaz, who saw Spirow off at Ankara airport, told 
reporters that a tulateral agreement on armed forces and 
defense cooperation would be signed om the spring. 


He said that during the visit they had discussed cooper- 
ation between the two cowntnes armed forces and 
defense industry 


“The main points of the agreement are being prepared 
by technical delegations. It 1s capected that the cooper- 
ation agreement will be signed by Chief of Staff General 
Dogan Gures during a visit he will pay to Romamia in the 
coming spring ~ 


Spirow said that his vient had strengthened cxisting 
relations between the two countnes and would be useful 
for the reorganization of the Romaman Armed Forces. 


He invited Ayaz to visit Romama and said that during 
hes visit they had discovered that the defense indusines 
of the two countnes had complementary, characteristics 


Foreign Minister Cetin Leaves for Rome 17 Jan 


TA1701100692 Ankara ANATOLIA im English 
0930 GMT 17 Jan 92 


ext] Ankara (A_A}—Foreign Minister Hikmet Cetin on 
riday [17 January] left here for Rome for a one-day 
business visit 


Speaking to reporters at Ankara’s Esenboga Airport 
before his departure Cetin sand during the visit bilateral 
relations, regoonal developinents. and the latcst situation 
mn Yugoslavia will be discussed 


Cetin said he will alo bold meetings with ltalian 
Premier Grulo Andreott: and his counterpart Gianni 
de Michelis 
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